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On January l, L963, the subject potassium leases were issued under the Act of February 25, I92O
(41 Stat. 437), as amended, to Bonneville, Ltd. All the interest in the leases transferred to Reilly
Tar and Chemical Corporation effective July 1, 1988. Our office recognized the name change
from Reilly Tar and Chemical Corporation to Reilly Industries, Inc. (Reilly) on April 5, 1989.

We notified Reilly on March 22,200I, that the lease terms and conditions would be readjusted
on or before January l, 2003. On December 23, 2002, a Notice of Readjusted lrases, which
included a copy of the potassium lease readjustments, special stipulations and notices were
transmitted to the lessee. The lessee was given a period of 60-days in which to file objections to
the readjustments. On February 18, 2003, Reilly, through its legal representative, filed an

objection to the proposed readjusted leases.

In its filing, Reilly objects to the "Noleg_tft,ssee." The "Noltgglo lrsseE' contains two
paragraphs. One paragraph refers to the Bonneville Salt Flats Area of Critical Environmental
Concern, and the second paragraph refers to the Bonneville Salt Flats Historic Site. Reilly
specifically objects to the last sentence in each paragraph. Reilly asserts that the sentences create
"ambiguity as to the significance of the Notice of IJssee," and requests that the last sentences be

omitted.

RECEIVED

MAY 0 8 2003

DIV. OF OIL, GAS & l"4iNING

-;* fa .1,f/aaz-

DECISION

[fAy , ?rn3

Potassium Leases-UTU-O87 809,

Lnu-0878 10, UfU-0878 1 1,

uru-0878 12, UTU-0878 13,

u"ru-0878 14, UTU-0878 15,

uru-0878 16, UTU-087 8r7,
UTU-087818

Reilly Industries, Inc.
Box 580
wendover, utah 84083-0082



2.

In addition to Reilly, Save the Salt Inc. (STS) also objected during the 60-day period. STS
objected by filing a document captioned as an appeal, which BLM informed STS would be
treated as an objection rather than an appeal to the Interior Board of Land Appeals. In its filing,
STS also objects to the "Notice to.J€S&." STS takes the position that the paragraphs in the
notice should be in the form of stipulations to the leases. STS is concerned that the paragraphs
would not be enforceable in the form of a notice.

Response to Objections: The "Nolice to-Lessee" identifies requirements related to the Area of
Critical Environmental Concern (ACEC) and the National Historic Site in or near the parcels
subject to the leases. Neither of these areas had been designated when the leases were issued in
1963. The designation of these areas gives rise to certain procedural and legal requirements set
forth in the Federal Land Policy and Management Act of 1976, the National Historic
Preservation Act, and implementing regulations. The "Nslige_tg_Lessee" was intended to give
notice to the lessee of these requirements.

However, these requirements are applicable to the subject leases regardless whether or not they
are reflected in the "Notice.-to kssee," ard will be enforced through the mine plan approval
process (43 CFR $ 3592), and after analysis and public review under the National Environmental
Policy Act of 1969 (NEPA). The requirements are applicable through section 6 of the leases,
which states:

I-essee shall carry on all operations in accordance with approved
methods and practices as provided in the operating regulations, and
the approved mining plans in a manner that minimizes adverse
impacts to the land, air, and water, to cultural, biological, visual,
minerals, and other resources, and to other land uses or users.
Irssee shall take measures deemed necessary by lessor to
accomplish the intent of this lease term. Such measures may
include, but are not limited to, modification to proposed siting or
design of facilities, timing of operations, and specification of
interim and final reclamation procedures.

Because the requirements arising from the ACEC and National Historic Site designation are
applicabletothesubjectleasesregardlessofthe..@-_@',''thenotice-is
i4gonsequential. Any mining plan approval will be contingent on insuring that these
requiremen'ts are met, after appropriate NEPA analysis and disclosure. Consequently, making
the "Notice.-to I-essee" a stipulation of the leases is unnecessary. Therefore, the objection of STS
is ovemrled to the extent STS requests an express stipulation.

We agree, however, that the last sentence of each of the paragraphs in the "&!ielel4g!9g,"
although intended solely to be informative, may be viewed as ambiguous. Because omitting the
last sentences of the paragraphs does not affect the applicability of the requirements created by
the ACEC and National Historic Site designations, the last sentence of each paragraph is
removed as requested by Reilly. The remainder of the paragraph referring to the National
Register of Historic Places has been re-written to place the Bonneville Raceway in context with
the leases.
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This decision may be appealed to the Interior Board of Land Appeals, Office of the Secretary, in
accordance with the regulations contained in 43 CFR, Part 4, and the enclosed Form 1842-1. lf
an appeal is taken, your notice of appeal must be filed in this office (at the above address) within
30 days from receipt of this decision. The appellant has the burden of showing that the decision
appealed from is in error.

If you wish to file a petition (pursuant to regulation 43 CFR 4.21X58 FR 4939, January 19,1993)
(request) for a stay (suspension) of the effectiveness of this decision during the time that your
appeal is being reviewed by the Board, the petition for a stay must accompany your notice of
appeal. A petition for a stay is required to show sufficient justification based on the standards
listed below. Copies of the notice of appeal and petition for a stay must also be submined to
each party named in this decision and to the Interior Board of Land Appeals and to the
appropriate Office of the Solicitor (see 43 CFR 4.413) at the same time the original documents
are filed in this office. If you request a stay, you have the burden of proof to demonstrate that a
stay should be granted.

Standards for Obtaining a Stay

Except as otherwise provided by law or other pertinent regulation, a petition for a stay of a
decision pending appeal shall show sufficient justification based on the following standards:

(1) The relative harm to the parties if the stay is granted or denied,

(2) The likelihood of the appellant's success on the merits,

(3) The likelihood of immediate and irreparable harm if the stay is not granted, and

(4) Whether the public interest favors granting the stay.

/s/ ChristoPher J. IWerritt

Christopher J. Merritt
Acting Chiel Branch of
Minerals Adjudication

Enclosures
l. Form 18a2-1 (l p)
2. l0 Readjusted kases (6 pp ea.)



Office of the Field Solicitor, Attn: John Steiger (dencl)
salt Iake Field office, Attn: Brad Palmer ,2370 s. 2300 w., src, UT g4l 19 (w/encl)
Reilly Industries, Inc., 300 N. Meridian St., Indianapolis,IN 4fi204 (certified)(dencl)
stoel Rives IrP, Attn: John Kirkham, 201 S. Main, ste, 1100, sIJc, ur g4lll

(cetified) (dencl)
Pruitt, Gushee & Bachtell, Attn: Robert G. Pruitt III, Suite 1850 Beneficial Ufe Tower,

SIf, Uf 84111-1495 (certified) (w/encl.)
Mr. Iowell Braxton, uDoGM, Box 145801, slr, ur 84114-5801 (dmcr)
SITI-A, Attn: John Blake, 675E.500 s., ste. 500, sl,C,IJT g4lo2(dencl)
Resources Development Coordinating Committee (dencl)
MMS, SolidMnerals Staff (w/encl)
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READJUSTED POTASSIUM LEASE

LEASE RIGHTS GRANTED.
D^ad.i u stmentThis lll Lease 'tl-fi;#'Fl-jtie*"t entered into by and between the UNTTED sTATEs

Bureau of Land Management, hereinafter called lessor, arrrd (Name and Address)
Rei11y Industries, Inc.
Box 580

oF AXERICA, through the

hereinarter caued ressee, l!t!rl8Ji*' t HI ", 
I a 083 - 0 08 2

January I, 2003 , for a period of Z0 yeets,
Sodium, Sulphur, Hordrock -
f] with preferential right in the lessee to renew for successive periods of years under such terms end conditions

as may be prescribed by the Secretary of the Interior, unless otherwise provided by law at the expiration of any period.
Potossium, Phosphote, Gilsonite -
E| and fot so long thereafter as lessee complies with the terms and conditions of this lease which are subject to readjustnrentat the end of each 

read3flstJf,ar period' unless otherwise provided bv law.
Sec' 1' This lease is)l&ltbE pursuant and subject to the terms and provisions of the:

Mineral Leasing Act of 1920, as amended, and supplemented, 41 Stat. 4g7,30 U.S.C. lgt_zg7, hercinafter referred to aethe Act;

l-l Mineral Leasing Act for Acquired Lands, Act of August 7 , lg47 ,61 Stat. g13, 30 u.s.c. 351-35g;
fReorganization plan No.3 of 1946, 60 Stat. r099 and 43 u.s.c. r20r; 

-'-' 'e'-er.
V'(otber) formal r ... _ now or hereaftef, when ; andto the regulations and Xrddtlkt0lr{l{g orders of the.secretary of the Interior in force ${rbga{6pa1ghe[rx,**dxnot inconsistent with the express and specitic provisions herein.
Sec' 2' Lessor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covenants to be ob-served as herein set forth' hereby grants end leases to lessee lhe exclusive right and privirege to explore for, drilr for, mine,extract' lemove' beneficiate, concentrate, or otherwise process and dispose ofihe poEass'l um deposits and associatedmingral s hereinafter refened to asl'leased deposits," in, upon, or under the following described lande:

T. 2 S., R. I8 t,l., SLM, UT
Sec. l, lots_I,Z,S2NE,SENW,EZNI^JSW,NESlrJ,S2SW,SE;
Sec. I I, EZNENE,EZSWNE,SENE,EzNESbJ,E2St^lSW,SiSW,Sf ;Sec. '12, W2;
Sec. I 3, W2;
Sec. 14, al 1 ;
Sec. .|5, 

E2NENE,E2Sl.lNE,SENE,52.

RECE,VED

rrAY 0 s M3
DI\4OF OIL, GAS & MINING

containing 2 '500.04 acles, more ot less, together with the right to construct such works, buildings, plants,structures, equipment and appliances and the right to use such on-lease rights-of-way which may be necessa:y and convenientin the exetcise of the rights and privileges granted, subject to the conditions herein provided.
Phosphore -
l.--J In accordance with Section 11 of the Act (30 u.s.c. 213), lessee may use deposits of silica, limestone, or other roch inthe processing or refining of the phosphates, phosphate rock, and associated or related minerals mined from the leased

t forth on the attachment to this lease. (pbo
Forrn 3520-2 (December t9g4)

leases only.)



PART II. TERilS AND CONDITIONS

Scc. 
- 
1. (a) nexfeL RATE _ Lessee shall pay lessor

fotd,"rl*:lly .and in edvance f- 
"."f, acre or fractionrnerelor ounng the continuance of the lease et the rateindicated below:

Sulphvr, Gilsonite -
t]:O cents for the first lease year and each succeedinglease ycar;
Hardrock -
E St for the first lease year and $1 for each succeedinglease year;
Phosphote -
I ZS -ce1!s for the first lease year, 50 cents for the secondand third lease years, ana $l fb. 

"."f, .na .u.ry i."""year thereafter;
Polossium, Sodium -
E f cents for Lhe first calendar-year or fraction thereof,50 cents for the second, thira, fluii, and fifth calendaryear-s respectively, and $l for the sixth and "".t, su"_cee'fing calendar year; or

friu^, Sulphur, Asphalt, ond Hordroc/< Renewo/ Leoscs _
LJ $ for each lease year;

(b) RENTAL CREDTTS - The rental for any vear will becredit4 against the first royalties as they accrue under thelease during the year for which rental was-paiC.

Sec. 2. (a) pnOOUCTtON ROYALTIES _ Lessee shallpay 
.lessor a produqtion ,oy"ity in' 

"-"iora"nce with theattached schedule. Such production ,ov"ftv i" ;;;' il.last day of the month nexi fortowiig tie ,ontrr in whichthe minerals are sold or removed fr6m the leased lands.
(b)-MINIMUM ANNUAL PRoDUcTIoN AND MINIMUM RoY-AITY - (1) Lessee_ shall produce-on an annual basis aminimum amount of
ptoduciion l"-iit"rript"d by strikes, tt. etel.if::: ":5:alties not attributable to ih" G;;.:---;ssor may permitsuspension of operations under the lease *h."-;Lil;ingconditions are such that the t.""" 

""n ot be operated ex-cept at i.19":. tZ) .et .the request oi-ir," l;;:-;.d"prror to initiation of the lease ytar, the authorized;iii.;may allow in writins the paymeni ir- " Sgiili;,;;;-;;fraction thereof minimum ,iy""fty in- fi"u if production forany particular lease year. tfiirrimorn ,oy.lty payments shallbe credited to produciio" ,ot;r[;"-ili-ir,li v."r,
Sec. 3. REDUCT|oN AND SUSpENstON _ In accordancewith Section 39 of the.Mineral L.""i;;;;t,30 U.s.c. 209,the lessor reserves the authority to ;;ir", suspend cr re-duce rental or minimum royalty,'or-to'l"lu"" royalty, and
f;X?j*.authority to assent.to o, ora., th" ";;;";;;

:ec. 4. BONDS - Lessee shall maiatai4^in the propgr.officea, tease bond in the amount ;a f75;bdi"stateiiiild-;';;in lieu thereof, an acceptabl. statewid. Jr nationwide bond.The authorized officer may require an increase in this a.mount when additional cou.r.ge i" auturrin.d 
"ptrofi";.

!""; I, DOCUTVIENTS, EVTDENCE AND tNspECT|ON _ Atsuch times and in 
"u"i, 

ror. 
"" 

i;;;;-.;';rescribe, lessee

shall furaish dcteitcd statcncnts showing the aaounts andquality.of $t ppd*t" ,.r*"a "iJ;;ia'ir", thc lcase, theprocceds thercfron-, .gd- tb "iouii-i".d f;;- p.J"Jti""purpo_ses or unavoidably lost.
!:::::. shall kecp 

-open et ell reesonabte times for thernspection of anv duly authorir.O oiii"e, "f l;;";; ;il;leased premises lnc air il;;;d-oii"rgrouna improve-ments, work, nachinery, one stockpilcs, -quipnent, 
and allbooks, accounts, napJ, and rc"ord'" r.-t"tlr" to operations,surveys, or investigations on or under th, tr"sil- ill;:

Lessee shall either subnit or provide lessor access to andcopying of documents rcasonabiy n""""""iy to verify G;;;compliance with terms and conditions of tht lease.
While this lease resrains in effect, information obtainedrmder this section shall be closej'to lnspection bv the
4'$liq in accordance with th. Fr.eao, J-i-i"f.ir?r; A";(s u.s.c. ss2).

emergencies; and take- measules necessery to protect- the
!:i:,|r^19 _"."f:j{ of the public. No persln o"i., $,u "!Jof 16 years shall be ernployed inany mine b"l;th; 

"uif;eTo the extent that lawi oi the Stale in crhich rha lrndc -,-

Sec.6. DAMAGES TO pROpERTy AND CONDUCT OFOPERATTONS - Lessee sJrell cxercise reesonable dili-gence, skill, and care in the operatili if *,. piJi;y,-;;;carry on all operations in accorden". *ritt approved methodsand practices as provided in the o;.i;;g ,"gur"tioi"-,- i"-u-_ing due regard for the pr.vrntioi'oil;j"ry to life, healthor property, and of waste or damage to any weter or mineraldeposits.

Lessee shall not conduct exploration or operations, otherthan casual use, prior to ,ecliji oi--n."."""ry permits orapproval of plans of operations by lessor.
Lessee .shall c-any on alr operations in eccordance withapproved methods and practic.i".." prouiak-t, tild,;#;regulations, and the ajproved .i;i"L-;i;;: in a manner thatminimizes adverse impicts to.the l-"ia,-air, ;"d;;;r];cultural, 

. 
biological, visual, rineratJ-ti ott 

", *"o-,irJ..land to other land uses or users. Lessee 
";"Iil;i";1;;;;deemed necessary by tessor to accomplish the int.;-a;f i'h;lease term. Such measures may include, but are not lirritcdto,. modification to proposed siting or design of feciliiie;;timing of operations, and specificition of interirn and finJreclamation procedures.

Lessor reserves to itself the right to lease, sell, or other.wise dispose of the surface o, olher rnineral-dep"iit= f"li.
lTO.::"0 the right to continue existing uses and to author-rze rurute uses uDon ot in the leased lands, including issu_ing leases for minerat deposits io; 

";;;; hereunder or theapproval of easements or rightsof<r,ay. i"""o, shall conJl-tion such .y.".: t.o prevent uine""s"oy o, *r"""on"ble inter-terence.with rights of lessee- as rney 
-be 

consistent with con-cepts of multiple use and rnuttipte iinerJi"r.toprn;;i. --..

Sec. 7. PROTECTTON OF DTVERSE TNTERESTS, ANO
EQUAL OPPORTUNTTy - Lessee shall: pay when due alttaxes legally assessed and levied under 

-tht 
laws of the

State or the United States; accord all employe"" .oipt"iu
ireedom of purchase; pay all wages at ieast twice each
month in lawful money of the United States; maintain a
:.lu working environment in accqdance with "t"J"Jindustry practices; rcstrict the workday to not morc than g
hours in.any one day for underground-r"rL.o, e*clii"fi

in which thc lends are



situated are nrce rcstrictive then thc provisioas in this
paragraph, then the Statc laws apply.
l.essee will conply with all provisions of Erecutive Order
No. 11245 of Septernbcr 24, li6S, as anendcd,and the ruies,
lggulations, and rclevant orders of the Secrctary of Labor.
Neither lessee nor lesseers subcontractors shitt araintain
scgrcgated facilities.

Sec -8. (a) TRANSFERS - This leesc may be transferred
in whole.or in p-"t! to eny pesson, association o, 

"orpor"-tion qualified to hold such lease interest.
(b) RELINQUISHMENT - The lessee nay rclinquish inwriting et any tine all rights under this lease or any portionthereof as provided- in-th9 rcgulations. Upon'fJss"i;s
acceptance of the rerinquishnenl, lessee sharf be,"ii"ulJ
:|;||f1l= _obligations-undcr the tease o, $r. *riiEiiiiilporrton tneteot, whichever is applicable.
Sec. 9. DELIVERY oF PREMISES, REMoVAL oF MA.CHINERY, EeUtpMENT, ETC. - it suct time as all orportions of this lease are returned to lessor, tess". 

"t.itCeliver up to lessor the land-leas.d, unaerground tirnbeiing,
anC such. otler s-upports and structures nJcessary for thireservation of the mine workings on the teasea'prernises
or deposits and place all wells in condition for suspensionor abandonment. lVithin 180 days thereof, f."".l-"illi
remove from the premises all othlr structurEs, machinery,
equipment, tools, and materials that it elects to or as
required by the authorized officer. Any such structures,
l1:!T:ty,,"quipnent,_tools, and materiais rcmaining on ttre
1?"::d. lands beyond 180 days, or approved extensionlhereof,
sneu Decone the property of the lessor, but lessee shalleltler -reTgve any or all such property or shall continueto be liable for the cost of ,.rnou.l and disposal i; i;;anount-actually incurred by the lessor. If thl surface is
orrrned by third p.a-rt,Fs, lessor shall waive tfre ,equiiereit
ior removal, provided the third parties do not objeci to such

Sec. 14. SPECTAL STtPULATIONS -

waiver. Lesscc shdl, prior to thc terarinetion of bondliability .or :! any-dlqcs tinc when nquired 
"nJ 

in-L"ooa--
ance with all- rppliceblc less end rcguletion", ,."tiir-"jf
lands the surface of which hgs becn -disturEd, dis;;.;iall debris or solid wastc, repair thc offsite'""a'"'""iil
9"*gg- caused by lessee,s activity or activities on the
leased lands, and rcclain acccss roads or treils.

Scc. IO. PRoCEEDINGS IN cAsE oF DEFAULT-tf lesseefails to conply with applicablc laws, now cxistini ft"I":lions,-or the terais, conriitions and stipulations of tn-s iJes..an!. thg.nonconpliance continucs roi gO d;t";f;-;;;
notice thercof, this lease shall be subjcct to canctllation
!l :1" lessor only by.judiciat proceedings. Thi" ;-r;;i"i;;snatl not be construcd to prevent the exercise by iessor of
lly gtfer- legal and c-quitable remedy, includinj wai;;; ;ithe default.--Any such rcmcdy or saiver.st"tj-noiJJu.ii
later cancellation fq the sane default occuring "t .nV
other tirne.

Sec. 11. HETRS AND SUCCESSORS-rN-tNTEREST _ Eachobligation of this lease. shall extend to and be b;d;;upon, and ev-ery bcnefit hereof statt-iiure to, the fr"ir"]executors, adninistrators, sugccssors, or assigns ot- tn1respective parties hereto.

Sec. 12. tNDEMNIFtCATION - Lessee shall indenrnify andhold hannless the united States fron any and all "i.ir*arising out of the lesseets activities and operation" und",
this lease.

Sec. 13. SPECTAL STATUTES - This lease is subject tcthe Federal Water pollution Control Act (33 U.S.C.l7ii-
t,:e4, the Clean.Air.Act (42 U.S.C.7401-cn seq.), endtoal.l other applicable laws pertaining to exptoratibn activ_ities, mining operations and rcclanrafion.

SEE ATTACHED STiPULATIONS

(Seclton l4 contrnued on reverse)



STIPULATIONS

WASTE CERTIFICATION: The Lessee must provide upon abandonment, transfer of operation,
assignment of rights, upon changing the mining plan or prior to lease relinquishment,
certification to the Lessor and the Bureau of Land Management (hereinafter, "BLM"), that, based
upon a complete search of all the operator's records for the mine, and upon their knowledge of
past operations, there have been no hazardous substances or used oil [cs per Utah State
Management Rule R-315-151, deposited, released, or discharged within the lease, either on the
surface or underground, and that all remedial actions n.cesru.y have been taken to protect human
health and the environment with respect to any such substances. lrssee muJt additionally
provide to Lessor and BLM a complete list of all hazardous substances and hazardous materials
and their Chemical Abstract Services Registry Numbers, and the oil and petroleum products used
or stored on, or transported to, the lease. Such disclosure will be in addition to anv other
disclosure required by law or agreement.

ARCHAEOLOGY: If surface disturbance is planned, the Lessee shall contact the BLM, Salt
Lake Field Office for a determination of whether an archaeological survey should be conducted.
If it is determined that a survey should be conducted, it shall be in accordance with the
instructions given by the Salt Lake Field Office Manager. Any significant cultural properties
identified must be either avoided or impacts mitigated as determined in consultation with the
State Historic Preservation Officer. All personnel will refrain from collecting artifacts and from
disturbing any significant cultural resources in the area. The Lessee is responsible for informing
all persons in the area who are associated with this project that they may be subject to
prosecution for knowingly disturbing historic or archaeological sites or for collecting artifacts.
All vehicular traffic, personnel movement, construction, and restoration activities shall be
confined to the areas examined, as referenced in the archaeological report, and to the existing
roadways and./or evaluated access routes. If historic or archaeological materials are uncovered
during construction, the Lessee is to immediately stop work that might further disturb such
materials and conract the Authorized Officer (AO).

Within five working days after contacting the BLM's SLFO, the AO will inform the Lessee as
to: l) whether the materials appear eligible for the National Historic Register of Historic places;
2) the mitigation measures that the Lessee will likely have ro undertake before the site can be
used (assuming in-situ preservation is not necessary); and, 3) a time frame for the AO to
complete an expedited review under 36 CFR 800.11 ro confirm, through the State Historic
Preservation Officer, that the findings of the AO are correct and that mitigaiion is appropriate.

DITCI{ES & BERMS: The Lessee shall fill in any pits, ditches, and orher excavarions, remove
or cover all debris, and so far as reasonably possible, restore the surface of the leased land and
access roads to their former conditions, including removal of structures, as and if required.



ROYALTY TERMS AND CONDITIONS
POTASSII,JM LEASES

PRODUCTION ROYALTY: The royalty on production will be 3 percent of the quantiry
or gross value of the output of potassium compounds and related products at the point of
shipment to market.



NOTICE TO LESSEE

Bonneville salt Flats Area of criticat Environmental concern

Portions of the lease area are included within the Bonneville Salt Flats Area of Critical
Environmental Concern. The Bureau of Land Management's Land Use Plan identified
objectives aimed at preservation of the scenic, historical, and geological resource values
of the salt crust.

Bonneville Salt Flats Historic Site

Portions of the lease area include The Bonneville Salt Flats Raceway, which is listed on
the National Register of Historic Places, in recognition of its importance to racing and
world land speed records.
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UMTED STATES
DEPARTMENT OF THE IITTERTOR
BUREAU OF LAND UANAGEMENT

READJUSTED POTASSIUM LEASE

Scdd Nuobcr

UTU-OB78I O

UNTTED STATES oF ArERrce, through the

, for a period of Z0 ycltE,
Sodium, Sulphur, Hordrock -
f, with preferential right in the lessee to renew for successive periods of years under such terms end conditions

as may be prescribed by the Sectetary of the Interior, unless otherwise provided by law at the expiration of any period.
Potassium, Phosphatc, Gilsonirc -
l7l and for so long thereafter as lessee complies with the terns and conditions of this lease which arc subject to rcadj.stnent

at the end of each read3QStd6ar period, unless otherwise provided by law.
Sec. 1. This lease is IdS0llX pursuant and subject to the terms and provisions of the:
lTl Mineral Leasing Act of 1920, as amended, and supplenented, 41 Stat. 432, n u.s.c. 181-2g2, hcr,cinaftcr rcfcrcd to esthe Act;
[-] Mineral Leasing Act for Acquired Lands, Act of August ?,1947,61 Stat. g13, 30 u.s.c. 351-35g;
I-l Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 u.s.c. 1201;

J(o$er1 formal now or hereaftey', when ;.ndto the regulations and Ifffilkr0t0fig orders of the Secretary of the Interior in force rqrbp(idt)Cltxl**Ir*,dxnot inconsistent with the express and specific provisions herein.
Sec' 2' Lessor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covenants to be ob-served as herein set forth, hereby grents and leases to lessee the exclusive right and privilege to explore for, drill for, nine,extract, lemove, beneficiate, concentrate, or othemise process and dispose of ihe porasstum depositsand associatgdmi ngral s hereinafier referred to as t'leased deposits," in, upon, or under the following describcd lende:

T. 2'_ S., R. l7 hl., SLM, UT
Sec. 7, all;
Sec. 8, W2;
Sec. 17 , W2;
Sec. 18, all.

T. 2,. S., R. l8 l^l., SLl4, UT
Sec. 12, E2;
Sec. .|3, 

E2.

containing 21527 '36 ecres, more or less, together with the right to construct such works, buildings, plants,
structutes, equipment and appliances and the right to use such on-lease rights-of-way which may be necessa:y .nd convenicniin the exercise of the rights and privileges granted, subject to the conditions herein provided.
Phosphore -
]-] In accordance with Section 1l of the Act (30 U.s.c. 213), lessee may use deposits of silica, limestone, or other rocl in

the processing or refining of the phosphates, phosphate rock, and associated or related minerals mined fiom the lcascd
e leases only.)lands or other lands uPon Payments of royalty as set forth on the attachment to this lease. (pEo

Form 352O-7 (December t9B4)



PART II. TERI6 AND CONDITIONS

Scc. 
- 
1. (a) RENTAL RATE - l.essce shall pay lessorrentd 
-ennuelly -end in advance for each ecre br- fraction

!4:*f during the continuance of the lease et the rateindicated below:

Sulphur,Gilsonitc -
tr lO cents for the first lease year ahd each succeeding

lease ycar;
Hordrock -
D lt for the first lease year and $l for each succeeding

lease year;
Phosphorc -
J ZS-ce1ts for the first lease year, 50 cents for the second

1d lfrd lease years, ana $l for each 
"nA "u.ry i""""year thereafter;

Potossium, Sodiun -
JF} f cents for Lhe first calendar-year or fraction thereof,

50 cents for the second, third, flurth, and fifth 
""fl"a"iyeal! rcspectively, and $1 for the sixth and each suc-eeedilg calendar year; or

Sodium, Sulphur, Aspholt, ond Hordroc/< Renewol Leoses _
L_J $ for each lease year;

(b) RENTAL CREDITS - The rental for any year will becredit.d against the first rovalties as they acciue under the
lease during the year for which rental was paiC.

Sec. -2. (a) PRODUCTTON ROYALT|ES _ Lessee shallgay 
.lessor a produc-tion ,oy"ity in-"-"lora"nce with theattached schedule. Such production rovaftv ;" ju;' il"last day of the month nexi followiig iie oronttr in whichthe minerals are sord ot t"ro.,J-Ji3-'irt. leased lands.

(b) MINIMUM ANNUAL pRoDucrtoN AND MtNIMUM Roy-AITY - (1) Lessee- shall produce-on an annual basis aninirnum amount of
produciion l" -int..,Jpted 

by strikes, the,d;l"":or: 
":5:alties not attributabie to itre l"""j.l---f.1ssor mey permitsuspension of operations under the lease *rr"n iLl"iirrgconditions are such that the le"su .a*ol Ue operatca ex"_cept at a.loss. (2) nt .the rcquest oi-it. d;;:-;.d"prior to initiation of the l."se yt.l-tie authorizud'oiii;;;may allow in writing the paynini 6i " SS.00 ;;;;-;;fraction thercof nininrum t9y-"ltv in-iieuir pt."tir" rJ,any particular lease year. tfinimun royalty paynrents shallbe credited to produciion roy"lii." loi-tili'y."r.

Sec. 3. REDucTtoN AND suspENstoN _ In accordancewith Section 39 of the Mineral Leasiill;t,30 U.S.C. 209,the lessor reserves the authority ; ;;i;, suspend cr re-duce rental or minimum royalty,'or-to'irlu"" royalty, andreserves the authoritv to aisent to o, ora.i th. "";;;;";;;of this lease.

:ec. 4. BONDS - Lessee shall meilrta^in_in the propgr.officea lease bond in the amount of 975,00i-'statel.ifde-,'.,in lieu thereof, an acceptabte statewide or nationwide bond.The authorized officer may require an increase in this a-mount when additional .ou"r.gi is determinea 
"pp-fii.t".

Sec.5. DOCUMENTS, FVTOENCE ANO tNSpECTtON _ Atsuch times and in such form 
"" trs"o,,-ay'irescribe, lessee

shall furnish dctaitcd st.tencnts showing thc auounts endgtality.of :ll prodrrcts rcuorcd 
"na "oii fio, tf,.-f."rJ. ii,lg1*d" tbcrefron, 

-eod tb "r*ii-o""d f;;- o"il,il,iJipurpo_ses or unavoidebly loet.

!:::-. shall kecp opcn et all rcasonable tines for the
ii:11;tt1'_1_{_Tv iurv authorized officcr "f i;;";;, ;t.reased prenises and all surfecc and undergroooa i"pror.-ments, work, nachinery, olr stockpiles, cqu-ipoent, 

"la Lifboot<s, accounts, mapj,' srd record's ,"J"ti"" i" #r;il;;;surveys, or invcstigations on or undcr the lees'cd lil;:
Lessee shall either subnit or provide lcssor eccess to andcopying of docunents rcasonabiy neccssary to verify G;;;compliance with terms and conditions of tht lease.
U/hile this lease reurains in cffect, infcatation obtainedunder this section shall be closed to inspection bv theq_u!li" in acccdence with the Frcedoi .i-i"f-r*# Ai;(5 U.S.C. ss2).

Sec.6. DAMAGES To PROPERTY AND coNDUcT oFOPERATTONS - Lessce shall exercise reasonable dili_gence, skill, and care in the operation of tf* p-p;;y,-;;;
carry on all operations in accoldance with approved nethodsand practices as provided in the op"r"ting ,rlof"ti.i",1""--ing due regard-for the prcve_ntion of injury to life, healthor property, and of waste or danage to any water or nineraldeposits.

Lessee shall not conduct exploration or operations, otherthan casual use, p^rior to reciipt of necessary pcrnits or
approval of plans of operations by lessor.

te_sle,shall c.any -on all operations in accordance with;ii;;;Jd;raarrl^ti^-- --t aL-regulations, and the afproved miniing plans in a rranner thaiminimizes adverse implcts to_the iaiA, air, "nd;;t"r;6I *, :r_" ll j_1" lo g ;c 
"1, 

vi s ual, rniner.ts, La r:tf,"r- *"i-,i.J""]
anq ro other land uses or users. Lessee shalltat<e ,"a"u*"

deemed necessary by lcssor to accomplish the int"nfoiilis
lease term. Such measurcs may include, but are not linited
to, 

. 
modification to proposed siting or design of facilitics,

timing of operations, and specification of interirr .na iinJreclamation procedures.
Lessor reserves to itself the right to lease, scll, or othcr_wise dispose of the surface or other ninerar'deposiG ii-it"lands and the right to continue existing uses end to author-ize future ,rces upon or in the leased t-anas, inctuainf islu-ing leases for mineral deposits not covered tt.r.una"i"or-t-li.
approval of easements or rightsof<ray. Lessor shall conii-tion such .T.s": !o prcvent unn."e"s"ry or unrcasonable inter-terence-with rights of lessee as mey-be consistent with;;;-cepts of multiple use and multiple ,in.r"t-d.u"f"priill ---

Sec. 7. PROTECTTON OF DIVERSE INTERESTS, ANCI
EQUAL OPPORTUNITy - Lessee shall: pay when due all
taxes legally assessed and levied under 

-the 
laws of the

State or the United States; accord all employees complete
ireedsm of purchase; pay all wages at ieait twice cach
month in lawful money of the United States; maintain a
safe working envirorunent in acccdancc sith standard
industry practices; rcstrict the workday to not morc than g
hours in.any one day for underground-workers, 

"r""pi--iiemergencies; and take meesures necessary to prctect the
f3!tl and saf-ejV of the public. No persin under the ag;
cf16 years shall be enrployed inany nine below the surfac-e.To the extent that laws oi the Staie in shich thc lendiare



situated arc noic restrictivc thea the prcvisions in this
paragraph, then the Stete laws spply.
l.cssee will conply with all provisions of Executive Order
No. 11246 of Septcnbet 24, L965, as amended,and the rules,
regulations, and relevant orders of the Secntary of Labor.
Neither lessee nor lessee's subcontractors shall naintain
segregated facilities.

Sec t. (a) TRANSFERS - This lcase may be transfened
in shole 

-or 
in part to any pcrson, association or corposa-

tion qualified to hold such lease intercst.
(tt) RELINQUTSHMENT - The lessce may relinguish in
writing at any time all rights under this lease or any portion
thereof as provided in the regulations. Upon 

-lessor;s
acceptance of the relinquishment, lessee shali be relieved
of all future o_bligations ruder the lcase or tfrc rcfinquisied
poftion thereof, whichever is applicable.
Sec. 9. DELIVERY oF PREMISES, REMoVAL oF MA-
CHINERY, EeUtpMENT, ETC. - At such tiure as all or
portions of this lease are Gturncd to lessor, lessee shall
Celiver up to lessor the land leased, underground timbeiing,
anC such other supports and structures necessarv for thi
reservation of the mine workings on the leased premises
or deposits and place all wells in condition for suspension
or abandonment. Within 180 days thereof, lessee shall
remove from the premises atl other structures, machinery,
equipment, tools, and materials that it elects to or as
required by the authorized officer. Any such structuses,
nachinery,-equipment, tools, and sraterials remaining on the
l9ag9d lands beyond 180 days, or approved ertensionihereof,
shall becone the property of the lessor, but lessee shali
either remove any or all such property or shall continue
to be liable for the cost of removal and disposal in the
anount actually incurred by the lessor. If the surface is
otrned by third parties, lessor shall waive the requirement
for removat, provided the third parties do not objeci to such

Sec. 14. SPECIAL STTPULATTONS -

wairrcr. Lesscc shdl, prior to the tcrnination of bond
liability 9r !t eny other tine when nquircd 

"nd 
in 

"".-orA-ance with all epplicable tews end rcguletions, rcclaim all
lands the surface of which bas bcen -disturtLd, 

dispose iiall debris or solid waste, rcpair the offsite and'onsite
danage caused by lessee's activity or ectivities on the
leased lands, and reclaim access roads or treils.

Sec. 10. PROCEEDTNGS tN CASE OF OEFAULT-tf lcssee
fails to conply with applicable laws, now existing Ggula-
tions,-or the ter.iis, conriitions and stipulations of this lease,
and the-nonconpliance continucs toi gO aays after wriiti
notice thercof, this lease sba[ be subject to cencellation
U-V !lr. les_sor only by-judicial procecdings. This provision
shall not be construed to prevcnt the exercise by iessor of
lly other- legd and equitable remedy, includinj waiver of
the default.- Any such nnedy or waiver'shalliot ptcvent
later cancellation fc the same default occuring it any
other time.

Sec. 11. HETRS AND SUCCESSORS-|N-|NTEREST _ Eechobligation of this lease. shall extend to and U" Uir-alit
upon, and evcry bcncfit hcrcof shall inure to, the hcir{
executors, adninistrators, successors, or assigns of tlircspective parties hercto.

Sec. 12. TNDEMNtFtcATtoN - Lessce shail indennify and
hold harmless the United States from any end all ciaims
arising out of the lessee's activities and operations under
this lease.

Sec. 13. SPECTAL STATUTES - This lease is subiect tc
the Federal Water Pollution Control Act (33 U.S.C.1A5l

t .1e4. the Cleen Air Act (42 U.S.C.7401 ct. seq.), and toall oiher applicable laws pertaining to exploration activ-
ities, mining operations and rcclamation.

SEE ATTACHED STIPULATiONS

(Sectron l4 contrnued on reyersc)



STIPULATIONS

WASTE CERTIFICATION: The Lessee must provide upon abandonmenr, transfer of operation,
assignment of rights, upon changing the mining plan or prior to lease relinquishment,
certification to the Lessor and the Bureau of Land Management (hereinafter, "BLM"), t-hat, based
upon a complete search of all the operator's records for the mine, and upon their knowledge of
past operations, there have been no hazardous substances or used oit lor per tJtah State
Management Rule R-315-151, deposited, released, or discharged within the lease, either on the

-surf3ce 
or underground, and that alt remedial actions necessary have been taken to protect human

health and the environment with respect to any such substances. Lessee muJt additionally
provide to Lessor and BLM a complete list of all hazardous substances and hazardous materials
and their Chemical Abstract Services Registry Numbers, and the oil and'petroleum products used
or stored on, or transported to, the lease. Such disclosure will be in addition to any other
disclosure required by law or agreement.

ARCHAEOLOGY: If surface disturbance is planned, the Lessee shall contact rhe BLM, Salt
Lake Field Office for a determination of whether an archaeological survey should be conducted.
If it is determined that a survey should be conducted, it shall be in accordance with the
instructions given by the Salt Lake Field Office Manager. Any significant cultural properties
identified must be either avoided or impacts mitigated as determined in consultation with the
State Historic Preservation Officer. All personnel will refrain from collecting artifacts and from
disturbing any significant cultural resources in the area. The Lessee is resporisible for informing
all persons in the area who are associated with this projecr thar they may be subject to
prosecution for knowingly disturbing historic or archaeological sites or for coilecting uttifu.6.All vehicular traffic, personnel movement, construction, and restoration activities shall be
confined to the areas examined, as referenced in the archaeological report, and to the existing
roadways and/or evaluated access routes. If historic or archaeologicat materials are uncovered
during construction, the Lessee is to immediately stop work thal might further disturb such
materials and contact the Authorized Offlcer (AO).

Within five working days after contacting the BLM's SLFO, the AO will inform the Lessee as
to: l) whether the materials appear eligible for the National Historic Register of Historic places;
2) the mitigation measures that the Lessee will likely have to undertaki before the site can be
used (assuming in-situ preservation is not necessary); and, 3) a time frame for the AO to
complete an expedited review under 36 CFR 800.11 ro confirm, through the State Historic
Preservation Officer, that the findings of the AO are correcr and that mitigalon is appropriate.

DITCHES & BERMS: The Lessee shall fill in any pits, ditches, and other excavations, remove
or cover all debris, and so far as reasonably possible, restore the surface of the leased land and
access roads to their former conditions, including removal of structures, as and if required.



ROYALTY TERMS AND CONDITIONS
POTASSITJM LEASES

PRODUCTION ROYALTY: The royalty on production will be 3 percent of the quantity
or gross value of the output of potassium compounds and related products at the polnt of 

-

shipment to market.



NOTICE TO LESSEE

Bonneville salt Flats Area of criticar Environmental concern

Portions of the lease area are included within the Bonneville Salt Flats Area of Critical
Environmental Concern. The Bureau of Land Management's Land Use plan identified
objectives aimed at preservation of the scenic, historical, and geological resource values
of the salt crust.

Bonneville SaIt Flats Historic Site

Portions of the lease area include The Bonneville Salt Flats Raceway, which is listed on
the National Register of Historic Places, in recognition of its importance to racing and
world land speed records.



Scttet Nuabor
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READJUSTED POTASSIUM LEASE

PART I. LEASE RIGHTS GRANTED.
Dotrdj ustment

fH" p t-ease "n-Lils;'ieietd 
entered into by and between the UNITED sTATEs oF ArERtcA. throqh tbc

Bureau of Land Managenent, hercinafter called lessor, and(Name and Addrcss)

Reil1y Industries, Inc

UMTED STATES
DEPARTMENT OF THE NTTERIOR
BT,'REAU OF LAND TANAGEMEM

Box 580

hereinafter called lessee, l!t!r!8Jrt*'rw"184083-0082 January I , 2003
Sodium, Sulphur, Hordrock -
I with preferential right in the lessee to renew for successive periods of years under such tcrms and conditions

as may be prescribed by the Secretary of the Interior, unless otherwise provided by law at the expiration of any period.
Potassium, Phosphote, Gilsonite -
l-Xl and for so long thereafter as lessee complies with the terms and conditions of this lease which arc subjcct to rcadjustnent

at the end of eachreaO3flstJcfar period, unless otherwise provided by law.
Sec' 1' This lease isilxrgC pursuant and subject to the tenas and provisions of the:

Minerat Leasing Act of 1920, as amended, and supplemented, 4l Stat. 4gZ,30 U.S.C. Lgl_2gl, hcrcinaftcr rcfcrrcd to erthe Act;
r- Mineral Leasing Act for Acquired Lands, Act of August 7 , lg47,6l Stat. g13, 30 u.s.c. 351-35g;l-l Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 u.S.c. t20l;j,(otberl formal no!,, or hereafte/, when ; endto the regulations and Srreut<roffng otders of the Secretary of the Interior in force ff(fbF(lexlls(lefrlrsfcdxnot inconsistent with the express and specific provisions herein.
Sec' 2' Lessor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covenants to bc ob-served as herein set forth, hereby grents and leases to lessee ihe exclusive right and privilege to explorc for, drill for, minc,extlact' remove, beneficiate, concentrate, or otherwise process and dispose ofihe porasstum deposits and associatgd
mj ngral s hereinafter referrcd to as "leased deposits," in, upon, or under the following deecribcd lendt:

T. I. S., R. I7 Id., SLM, UT
Sec. 4, lots 2-4,SWNE,SZNtd,Sl,'l,W2SE;
Sec. 5, all;
Sec. 6, lots 6,7,E2SW,SE;
Sec. 8, E2;
Sec. 9, W2,W2E2:'
Sec. 17, E2.

containing 2'550.61 acres' more ot less, together with the right to construct such worlcs, buildings, plante,
structures, equipment and appliances and the right to use such on-lease rights-of-way which may be necesse:y and convenientin the exercise of the rights and privileges granted, subject to the conditions herein provided.
Phosphote -
ll ln accordance with Section 11 of the Act (30 U.s.c. 213), lessee may use deposits of silica, limestone, or other

the processing or refining of the phosphates, phosphate rock, and associated or related minerals mined fion the

, for e period of Z0 yerrs,

rock in
lcrccd

)
lands or other lands uPon Payments of royelty as set forth on the {taelment to this lease. (p}o slrbate leases

Form 3520-2 (Dccember t9g4)



PART II. TERilS AND CONDITIO{S

Scc. -1. (a) RENTAL RATE - Lessec shall pay lcssortcntd 
-annudly -and in advance for cach ."r" lifra-Jili

ther€of during the continuance d thc lcase at tit-;;;indicated belos:

Svlphur, Gilsonite -
tr:O ccnts for the first lease year and each succeeding

lease ycar;
Hordrock -
I lt for the firct lease year and $l for each succeeding

lease year;
Plnsphotc -
J ZS -ce1!s f9r the first lease year, S0 cents for the second

and third lease years, and il for each 
"na "u.iy 

i"."1year thereafter;
Potossium, Sodium -
E f cents 

-for Lhe first calendar -year or fraction thereof,
50 cents for the second, third, f;unh, and fifth ""i;A;yeals rcspcctively, and $l fot the sixth and each suc_
eeedinq calendar year; or

Wium, Sulphur, Aspholt, ond Hordroc& Renewol Lcoscs _
l_J $ for each lease year;

(b) RENTAL CREDTTS - The rental for any vear will be
credited against the first royalties as they accrue under the
lease during the year for which rental was paiC.

Sec. -2. (a) PRODUCTTON ROYALTTES _ Lessee shallpay 
.lessor a production royalty in 

""lorA"nce with theattached schedule. Such prcduction royaity 
-i" 

il' il:
l.ast d.ay of the nonth next following tie month in whichthe minerals are sold o, ,"rould'Ji3-'ir," teaseJ [;;:
(b) MtN|MUM ANNUAL pRoDucrtoN AND MtN|MUM Roy_A|TY - (1) Lessee- shall producu on .n annual basis aminimum amount of
production i" lii"rupt.d by strikes, the ereloeilji* J5:alties not attributabie to itre G";":---i;ssor mey permitsuspension of operations under the lease *t.n i,arl.iiruconditions are such that the lease cannot be operatcd ex-_cept at a -loss. (2) At rhe request of ine f"i"*,-i"J.prior to initiation of the lease ytar, the authorized;ffice,
gay allow in writing the paynent lf " 

gS.O0;;;";-;;
fraction thereof minimum riv-artv in-lieu-or pt""ti., rJ,any particular lease year. Minimum royalty payments shallbe credited to produclio" ,ot.lii;" ];i-till'y."r.
Sec-. 3. REDUCTTON AND SUSPENSTON _ In accordancewith Section 39 of the Mineral L"."i"g eit,30 U.S.C. 209,the lessor reserves the authoritv-i. i"i*, suspend cr r€_duce rental or minimum royalty,'oi to'r.lo"" royalty, andresenres the authoritv to assent to or order tf,u Ju"pllr"liiof this lease.

:ec. 4. BONDS - Lessee shall mqipta-in in the propgr.office.r lease bond in the amount of $751005 stater.iide-,';;in lieu thereof, an acceptable statewide or nationwide bond.The authorized officer may require an increase in this a.mount when additional cov.rage is determinea 
"pp-fii.t".

Sec.. 5. DOCUMENTS, 
FVTDENCE ANO tNSpECTtON _ Atsuch times and in such form 

"" f.""o, ,1y'irescribe, lessee

shall furnish dctrilcd strtcncnts rhowing thc enounts andqurlity.of {l ppdrrcte rsuovcd ena glia }L, tt I;;, ti;;procccds tbcrcfron, -?sd tb "iooii-*.d f;;- p"J,iJtiJi
purpogcs or unavoidebly lct.
!::"*. shall kecp _opcn et all reasonable tines for the
lT!::t1o gf *y duly euthorizcd officer of tessor, ii.rcased prenises and all sudrcc end undcrground inprove_ments, work, nachinery, or! stockpiles, cqulpuent, ahd 

"ttbooks, accounts, mapj, and 
'cords niative to opcrations.surveys, or investigations on or under thc lces'cd taia".

Lessee shall either subnit or provide lcssor acccss to end
copying of documents nasonabiy neccssary to verify G;;;
conpliance sith terars and conditions of tht lease. 

-

lllhile this leasc rcsrains in effect, infornation obtained
under this section shall be closed'to inSpection by thepnblic in acccdance with the Frcedonr "f infoir*i; A;t(s u.s.c. s52).

Sec.6. DAMAGES To PROPERTY AND coNDUcT oFOPERATIONS -'Lessee shall exercisc reasonablc dili_gence, skill, and carc in the operation of the prog"rty, 
"nacarry on all operations in accordance with .pprivci niinoasand practices 

31 Rrovided in the operating ,.iofatiorrs-,-1""-_rng oue regasd for the prcvention of injury to life, hcelthor property' and of waste or danage to any weter or nineraldeposits.

Lessee shall not conduct exploration or operations, othcrthan casual use, p-rior to redeipt of neceslary pennits or
approval of plans of operations by lessor.
Lessee .shall c-any 9n all operations in accordance withapproved methods and practicis as provided in tti-oper*in"regulations, and the approved ninini plans in ; il;;;li;?minimizes adverse irnplcts to the i.ira, 

"ir, "na 
,"iir, tocultural,.biological, vlsual, minerals, 

"nd 
other r""o-*J"",

and to other land uses or users. Lessee shelltake ,""rur"l
deemed necessary by lessor to accotnplish the intcnt oiilis
lease term. Such neasures mey include, but are not linited
to, 

. 
modification to proposed siting or design of facilities,

timing of operations, and specification of interirr and finai
reclamation procedures.
Lessor reserves to itself the right to lease, scll, or othcr_wise dispose of the surface or olhcr mineral dep"iit" i"ii"lands and the right to continue existing uses and to authii-rze tuture qses upon or in the leased lands, includinc issu-rng leases tor mineral deposits not covered hereunder-or tlreapproval of easements or rightsof<ray. Lessor shalt condl.tion such uses to prcvent unnecessary or unrrasonable intcr_ference.with righti of lessee ,;-;;t'b.;Jnsistent with con-cepts of multiple use and nultiple ,ineral-dcvel;r;i. --'

Sec. 7. PROTECTION OF DIVERSE INTERESTS, ANn
EQUAL OPPORTUNTTy - Lessee shall: pay when due alt
taxes legally assessed and levied under 

-the 
laws of the

State or the United States; acccd all enployees conrpletejreedom of purchase; pay all wages at ieait twice each
month in lawful money of the United States; maintain a
safe working environment in accqdance with standed'
industry practices; rcstrict the worlcday to not non then g
hours in.any one day fo underground-worlrers, 

"*""fi--iiemergencies; and take neasules necessaty to protect then9{th and safety of th9 public. No person under the ale
cf16-years shall be enploycd inany rnine below the surfac?.To the extent that laws of the Staie ia which thc lmds are



situated ar€ ncc restrictive thea thc provisions in this
pangraph, then thc Statc laws eppty.
bssee will corrply with all provisions of Exccutive Oder
No. 11246 of Septenbct 24, L965, as anended,and the rules,
regulations, and rclevant orders of the Sccretary of Labor.
Neither lessec nor lessee's subcontractors shall naintain
segrcgated facilities.

Scc 8. (a) fnaNSfERS - This leasc nay be transfened
in whole 9r in part to any person, association or cotpora-
tion qualified to hold such lease intercst.
(b) RELINQUTSHMENT - The lessee nay rclinquish in
writing at any tine all rights under this leale or any portion
thereof as provided in the rcgulations. Upon 

-lessor,s

acceptance of the relinquishroeni, lessee shali be relieved
of all fulurc obligations under the leesc or ttre rcfinquisi"d
portion thereof, whichever is applicable.
Sec. 9. DELIVERY oF PREMISES, REMoVAL oF MA-
CHINERY, EQUIPMENT, ETC. - At such tirnc as all or
poftions of this lease are rctumed to lessor, lessee shall
Celiver up to lessor the land leased, underground timbering,
anC such otler slpports and structures nJcessary for the
reservation of the mine workings on the leased-premises
or deposits and place dl wells in condition for suspension
or abandonnent. Within 180 days thercof, lessel shall
remove from the prernises all other structures, machinery,
equipment, tools, and materiels that it elects to or is
required by the authorized officer. Any such structures,
machinery,-equipment, tools, and naterials remaining on the
leased lands beyond l80days, or approved extensionlhereof,
shall become the property of the lessor, but lessee shali
either remove eny or all such property or shall continue
to be liable for the cost of removal and disposal in the
anount actually incurred by the lessor. lf the surface is
oumed by third parties, lessor shall waive the requirement
for rcmoval, provided the third parties do not objeci to such

Sec. 14. SPECIAL STTPULATTONS -

wairrcr. Lessec shdl, prior to thc tcruinetion of bondliability or rt rny dher tloe shcn required and in .ccood-
ance with all eppliceble lass end regule$ons, rccleim ell
lands the surfacc of shich hes bccn disturtid, disposc of
all debris or solid waste, rcpair the offsite and onsite
damage caused by lessee,s tctivity or activities on the
leased lands, and rcclain ecccss roeds or trails.

Sec. 10. PROCEEDTNGS tN CASE OF OEFAULT-If lessce
fails to conply with applicablc lews, nm cxisting Ggula-
tions, or tbe tercs, conriitions and stipulations of thi! lcase,
and the-noncompliancc continucs toi gO days after prittei
notice thercof, this lease shetl be subject to canccllation
Uy !lr" les-sor only by judicial procccdings. This provision
shall not be construed to prcvent the exlrcise by iessor of
lfy other_ legd and equitable remedy, including waiver of
thc dcfault. Any such Fnedy or weiver'shell not prcvent
later cancellation fq the sane dcfeult occuring et any
other tine.

Sec. 11. HEIRS AND SUCCESSOR$|N-|NTEREST _ Eachobligation of this lease. shall extend to and U. UirCiiC
upon, and every bencfit hercof shall inure to, the t.irj
executors, adninistrators, suocesrols, or assigns of the
respective parties hcreto.

Sec. 12. TNDEMNIFtCATION - Lessee shall indcnnify and
hold harmless the Unitcd States from any and all ciaims
arising out of the lessee's activities and opcrations under
this lease.

Sec. 13. SPECIAL STATUTES - This lease is subiect tc
the Federal Water Pollution Control Act (33 U.S.C.l25l

et -se[_ the Clean Air Act (42 U.S.C.7401- ct. seq.), and to
all other applicable laws pertaining to e:qloratibn acliv-
ities, mining operations and rcclanation.

SEE ATTACHED STIPULATIONS

(Sectton l4 contrnued on reverse)



STIPI,JLATIONS

WASTE CERTIFICATION: The Lessee must provide upon abandonmenr, transfer of operation,
assignment of rigtrts, uPon changing the mining plan or prior to lease relinquishment,
certification to the Lessor and the Bureau of Land Manigement (hereinafter, "BLM"), that, based
upon a complete search of all the operator's records for the mine, and upon their knowledge of
past oPerations, there have been no hazardous substances or used oit [or per [Jtah State
Management Rule R'315-15J, deposited, released, or discharged within the lease, either on the
surface or underground, and that all remedial actions nec.ssaty have been taken to protect human
health and the environment with respect to any such subsiances. 6ssee muJt additionally
provide to Lessor and BLM a complete list of all hazardous substances and hazardous materials
and their Chemical Abstract Services Registry Numbers, and the oil andpetroleum products used
or stored on, or transported to, the lease. Such disclosure will be in addition to any other
disclosure required by law or agreement.

ARCHAEOLOGY: If surface disturbance is planned, the Lessee shall contact the BLM, Salt
Lake Field Office for a determination of whethlr an archaeological survey should be conducted.If it is determined that a survey should be conducted, it shall be in accordance with the
instructions given by the Salt Lake Field Office Manager. Any significant cultural properties
identified must be either avoided or implcts mitigated as determined in consultation with the
State Historic Preservation Officer. All personnel will refrain from collecting artifacts and from
disturbing any significant cultural resources in the area. The Lessee is resporisible for informing
all persons in the area who are associated with this projecr thar they may be subjeit t6
prosecution for knowingly disturbing historic or archaeological sites or for coiecting urtifu.tr.All vehicular traffic, personnel movement, construction, and restoration activities shall be
confined to the areas examined, as referenced in the archaeological report, and to the existing
roadways and/or evaluated access routes. If historic or archaeological materials are uncovered
during construction, the l-essee is to immediately stop work that might further disturb such
materials and contact the Authorized Officer (AO).

Within five working days after contacting the BLM's SLFO, the AO will inform the Lessee asto: l) whether the materials appear eligible for the National Historic Register of Historic places;
2) the mitigation measures that the Lessee will likety have to underrake before the site can be
used (assuming in-situ preservation is nor necessary); and, 3) a time frame for the AO to
complete an expedited review under 36 CFR 800.t1 to confirm, through the State Historic
Preservation Officer, that the findings of the Ao are correcr and that mitigaion is appropriate.

DITCHES & BERMS: The Lessee shall fill in any pits, ditches, and other excavarions, remove
or cover all debris, and so far as reasonably possible, restore the surface of the leased land and
access roads to their former conditions, including removal of structures, as and if required.



ROYALTY TER]VIS AND CONDITIONS
POTASSII,JM LEASES

PRODUCTION ROYALTY: The royalty on production will be 3 percent of the quantity
or gross value of the output of potassium compounds and related products at the point of
shipment to market.



NOTICB TO LESSEE

Bonneville salt Flats Area of critical Environmental concern

Portions of the lease area are included within the Bonneville Salt Flats Area of Critical
Environmental Concern. The Bureau of Land Management's Land Use plan identified
objectives aimed at preservation of the scenic, historical, and geological resource values
of the salt crust.

Bonneville Salt Flats Historic Site

Portions of the lease area include The Bonneville Salt Flats Raceway, which is listed on
the National Register of Historic Places, in recognition of its importance to racing and
world land speed records.
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READJUSTED POTASSIUM LEA5E

PART I. LEASE RIGHTS GRANTED.
Readj ustmentThis L1.l Le"se fl Lease Renewal entered into by and between the UNITED STATES oF AxERtcA, throryh the

Bureau of Land Management, hercinafter called lessor, and(Name and Addtess)

Reilly Industries, inc.
Box 580

hereinafter caued lessee, I"tlrlSJiI'tLl"t 84083-0082 
January r , 2003 , for a period of 20 years,

Sodium, Sulphur, Hordrock -
l-l with preferential right in the lessee to renew for successive periods of years under such terms and conditions

as may be prescribed by the Secretary of the Interior, unless otherwise provided by law at the expiration of any period.

Potossium, Phosphate, Gilsonite -
S and for so long thereafter as lessee complies with the terms and conditions of this lease which are subject to readjustnent

at the end of each o^
read5YrStd6ar 

period, unless otherwise provided by law.

Sec. 1. This lease is Xdb\rEU pursuant and subject to the terms and provisions of the:

lTl Mineral Leasing Act of 1920, as amended, and suppleniented, 4l Stat. 4gz,30 U.s.c. lEl-282, hercinafter rcferred to eg
the Act;

l-Mineral Leasing Act for Acquired Lands, Act of August 7, Lg47,6l Stat.9l3,30 U.s.C.35l-359;
F Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. 1201:

l(other) formal now or hereaftel, when ; end
to the regulations and [ifffIk|0tr (5 orders of the Secretary of the Interior in force ft(fb9(idf)tiiXlgfflfSrCdXnot inconsistent with the express and specific provisions herein.

Sec. 2. Lessor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covenants to be ob-
served as herein set forth, hereby grants and leases to lessee the exclusive right and privilege to explor€ for, drill for, nine,extract, remove' beneficiate, concentrate, or otherwise process and dispose of the potassium deiosits and associatedmineral s hereinafier referred to as "leased deposits," in, upon, or under the following describcd lenda:

T. I S., R. l7 W., SLM, UT
Sec. 7, lots l,2,EZNW,E2SW,E2NllSW;
Sec. .|8, 

EZEzNW,E2;
Sec. .|9, 

E2,E2SENW,E2NEStd,SESW;
Sec. 30, lot 4,E2,EZW?,EZSI^JNI^J,EZNWSW;
Sec. 3l, all.

T. 2 S., R. 17 W., SLM, UT

, Sec. 6, lots l-5,SENl^J,S2NE.

containing 21489.34 acres, more or less, together with the right to construct such works, buildings, plants,
structutes, equipment and appliances and the right to use such on-lease rights-of-way which may be necesse:y and convenicnt
in the exercise of the rights and privileges granted, subject to the conditions herein provided.

Phosphote -
I In accotdance with Section 11 of the Act (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other rock in

the processing or refining of the phosphates, phosphate rock, and associated or related minerals mined frour the lcaaed
lands or other lands uPon PaYments of royalty as set forth on the attachment to this lease. (PEosplate leases oaly.)

Form 3520-7 (Decernber 1994)

UMTED STATES
DEPARTMENT OF THE IIIITERIOR
BT'REAU OF LAND MANAGEMENT



PART II. TERIIS AND CONDTTIO{S

Scc. 
- 
1. (a) RENTAL RATE - lrssee shall pay lessorrentd 
-annudly -md ia edvance tor cactr ""* 

'"r'fr"iiJi
rnereor 99ri!g the continuance of thc lcagc at the ratsindicated belos:

Sulphur, Gilsonire -
t]:O cents for the first lease year and each succeeding

lcase yeat;
Hordrcek -
fJ lt for the first lease year and Sl for each succeeding

lease year;
Phosphotc -
J zs -cents for thc first lease year, s0 cents for the second

and third lease years, and 31 for each 
"na "uriv i.."!year thereafter;

Potossivm, Sodiun -
JFl f cents 

-for Lhe first 9al91d-ar -year or fraction thereof,S) cents for the second, ttird, fiurth, and fifth 
";i;;d";year-s Gspectively, and $l for the sixth and each suc-eeerling calendar year; or

Sodivm, Sulphur, Aspholt, ond Hordrock Rcncwol Leoses _
u S for each lease year;

(b) RENTAL CREDTTS - The rental for any year will be
credited against the first royalties as they accrue under the
lease during the year for which rental was paid.

Sec. -2. (a) pRODUCTION ROYALT|ES _ Lessee shallgay Jessor 
_ 
a production ,oy"ity in' .-"-"ora"rrce with theattached schedule. Such production royaity ]" il' il:t-ast day of the month next following iie sronttr in whichthe rninerals are sold o, ,"rou"d Ji3--ir,. teasei G;;:

(b) MINIMUM ANNUAL PRoDUcTIoN AND MINIMUM RoY-AI-TY - (1) Lessee- shall produ". on .n annual basis aminimurn amount of
production l" lii.r"ipt.d by, strikes, the eleleils:t: ;:::alties not attributabie to it.l"l-Ju.'-i"""o, may permitsuspension of operations under the lease ,rr"n i.arliii-rrgconditions are such that the le.se cannoi Ue operatca er--qe,pt at a.loss. (2) et the rcquest of the f.i=*,-r"a"prior to initiation of the lease ylar, the authorized;ffi";may atlow in writinq the payurent if " S{tio 

-;;";-;;
fraction thereof minirnum .i$fty in-li.u of production forany particular lease year. tfiinirurn royalty payments shallbe credited to produciion ,oy"tiiu" ioi-ti-"1'y".r.
Sec. 3. REDUCTION ANO SUSPENSION - In accordancewith Section 39 of the Minenl Lea;iil;;t,30 U.s.C. 209,the lessor seseryes the authoritv-t"-i"i"i, suspend cr re_duce rental or minimum royalty,- o, to rcdirce royalty, andreseryes the authoritv to aiseit to o, ori"i th" ;"=;!;";;;of this lease.

rec. 4. BONDS - Lessee shall mqiSta^i4_in the propgr.officea lease bond in the amount of $75r0:05--stateriide-;-;;in lieu thereof, an acceptabre statewide or nationwide bond.The authorized officer may require an increase in this a.mount when additional cou.r.gi is determinea .pp-fri.t".
Sec.. 5. DOCUMENTS, FVTDENCE AND tNspECTtON _ Atsuch times and in 

"u"i, 
for, 

"" 6";;;i';rescribe, lessee

shall furnish dctailcd rt.tcDcnts showing the enounts endquality.of *l pt"d,-t rcDorrcd ena coii-i-n thc lcasc, theprocds thenfroa, -!d tb "rrrii-u""d f;;- pJ,iJ,iJiputpogcs or unevoidebly lct.
!:::* shall lccp 

-opcn et ell rcasoneblc tiarcs for the
:Tf:ti":_?l -v duly euthorized officcr ot t.""oi, ii,.reaseo prcnlses and atl surfecc end underground inprove-ments, work, machincry, or! stockpiles, cquipncnt, 

"-na 
.ifbools, accounts, napJ, md necotd's reiative to opcrations.surveys' or invcstigations on or undcr the lces'ed taio-si

Lessee shatl cithcr subnit or provide lcssor access to end
copying of documents rcasonabiy necessary to vcriiy G;;;conpliance with tenns aad conditions of tht lcase. 

-

Wtrile this lcasc remains in cffect, infornation obteined
under this section shall bc closed to ins.pcction bv the
f'91i" in accqdance with the Frcedon oi-fol*rr"ti; A;i(s u.s.c. 5s2).

Sec.6. DAMAGES TO pROpERTy AND CONDUCT OFOPERATTONS - Lessee shall erercisc reasonable diti_gence, skill, and carc in the operation of tUprogcrty,irra
carry on atl operations in accordence with appriu* ,iifroa"
T_d f-"_"t_r_._* ,as, 

provided in the op.r.tirrg ,eiuf.tiois,-lau1rng oue regad for the prcvention of injury to lifc, healthor propedy' and of waste or darnage to ahy water or nincraldeposits.

Lessee shall not conduct exploration or operations, othcrthan ca.sual use, prior to reciipt of nccessary pernits or
approval of plans of operations by lessor.
Lessee .shall .reny on all operations in accordance withapproved methods and practicis as provided in thi-ooeraiinpregulations, and the afproved ninini plans ii ;;il;;li;?minimizes adverse irnpilctg to the iairA, air, eoa waiir,-tocultural, .biological, visual, minerals, 

"nJ 
o:tfr.ir";;il;;

and to other land uses or users. Lessee shalltake;;;;;
deemed necessary by lessor to accomplish the intcnt-oiihis
lease term. Such measures may include, but arc not lioitcd
to, 

. 
modification to proposed siting or design of facilities,

timing of operations, and specification of interin end fini
reclamation procedures.
Lessor reserves to itself the right to lease, sell, or othcr-wise dispose of the surface o, oiher mineral depdtt" h-ti;lands and the right to continue existing uses and to author-ize future uses upon or in the leased l-ands, includinc i;;_rng teases for mineral deposits not covered hereunder-oithc
approval of easements or rightsof*ay. Lcssor stratt conii-tion such uses to Drevent un recess.ry or unrcesonablc inter_ference.with rights of lessee 

"; ;;til;o-nsistent with con-cepts of multiple use and nrultiple iin.r"l-d.r"frpr"iL :-

Sec. 7. PROTECTTON OF DTVERSE TNTERESTS, ANO
EQUAL OPPORTUNTTy - Lessee shall: pay when due all
taxes legally assessed and levied under 

-the 
laws of the

State or the United States; accord all employees conplcte
ireedom of purchase; pay all wages at ieait twice each
month in lawful money of the United States; maintain a
safe working environment in acccdencc with standatd'
industry practices; rcstrict the workday to not norc than g
hours in.any ong day fc underground-workers, 

"r""pi-iiemergencies; and take- mcasut€s necessary to protec,t then93]tn and safety of the public. No pcrson unac, tie at.
of16 years shall be enployed inany nine below the eurfec-e.To the extent that laws of the Stale in which thc lendiare



situ.tcd ar€ nce Gstddiye then the provisioas in this
paregraph, thcn thc Statc less apply.
l.essee will cornply with all provisions of Erecutive Order
No. 11246 of Septenber 24, 1965, as ancndcd, and the rules,
regulations, and relevant orders of the Secrctary of Labor.
Neither lcssec nor lessee's subcontractors shall naintain
segregated facilities.

Sec 8. (a) rnlrusrERs - This lease nay be transferred
in sholc or in part to any pcrson, association ot cotpora-
tion qualified to hold such lease intercst.
(b) RELINQUTSHMENT - The lessee nay rclinquish in
writing at any timc all rights under this leate or any portion
thereoJ as provided in-the rcgulations. Upon ijssor;s
acceptancc of the relinquishmenl, lessee shali be relievedof all future o-bligatilns'undcr the rcase orthi *tir+ii"irli
poftion thereof, whichever is applicable.
Sec. 9. DEL|VERY OF PREM|SES, REMOVAL OF MA-
CHINERY, EeUtpMENT, ETC. - At such tine as all or
portions of ttris lease are rcturned to lessor, lessee shall
Celiver up to lessor the land leased, underground tinbering,
anC such. otler stpports and structures nelessary for th-C
reservation of the mine workings on the leased-premises
or deposits and place all wells in condition for suspensionor abandonment. Within 180 days thereof, lessei shall
remove frorn the prcnises all other structures, machinery,
equipment, tools, and materials that it elects to or is
required by the authorized officer. Any such structures,
machinery,_equipment, _tools, and materials renaining on the
t9a99d lands beyond 180days, or approved extension-thereof,
shall become the property of the lessor, but lessee shali
either remove any or all such property or shall continue
to be liable for the cost of removal ind disposal in the
anount actually incurrcd by the lessor. If the surface is
orvned by third parties, lessor shall waive the reguirernent
for removal, provided the third parties do not objeci to such

Sec. 14. SPECIAL STTPULATTONS -

saivcr. Lesscc shdl, prior to thc terainetion of bond
liability or et eny othcr tiue whcn requircd end in .".ora-
ance sdth all epplic$le lews ud rcauletions, nclaim all
lands the surfecc of vhich hes bccn disturtld, dispose ofall debris or solid esstc, rcpair thc offsite and'onsite
danage caused by lesscc,s activity or sctivities on the
leased lands, and rcclain acccss roeds or treils.

Scc. 10. PROCEEDTNGS tN CASE OF DEFAULT-tf lcssce
fails to conply with applicablc lews, nos cristiag resula-
lions, or the teros, conditions end stipulations of this lease,
and the nonconpliancc contiaues foi 3O days after writtei
notice thcrcof, this lease shetl bc subject to cancellation
Uy !t.r" lcs-sor only by,judicial procecdings. This provision
shall not be construed to prcvcnt the exlrcise by lessor of
!!y other lcgd and equitable rcncdy, includinj waiver of
the default.- Any such rcmedy or waiver'shall not ptevcnt
tater cancellation fc thc sane default occuring at any
other time.

Sec. 11. HEIRS ANO SUCCESSORS-|N-|NTEREST - Each
obligation of this lease. shaU extend to cnd Ue Uinaiig
upon, and cvcry bcnefit hcrcof shall inurc to, the i.i;:
executors, administrators, strcccssors, or assigns of tni
respective parties hcreto.

Sec. 12. INDEMNIFICATION - Lessce sha[ indernnify and
hold harmless the United Stetes frorn any and all ciaims
arising out of the lessee's activities and opcrations under
this lease.

Sec. 13. SPECTAL STATUTES - This lease is subiect tc
the Federal Water Pollution Control Act (33 U.S.C.l25l

et -se[. the Ctean Air Act (42 U.S.C.7401- et. seq.), and toall oiher applicable laws pertaining to exploration activ-
ities, mining operations and reclamation.

SEE ATTACHED STIPULATIONS

(Sectron l4 contrnued on reverse)



STIPULATIONS

WASTE CERTIFICATION: The Lessee must provide upon abandonment, transfer of operation,
assignment of rights, upon changing the mining plan or prior to lease relinquishment,
certification to the kssor and the Bureau of Land Management (hereinafter, "BLM"), that, based
upon a complete search of all the operator's records for the mine, and upon their knowledge of
past operations, there have been no hazardous substances or used oil [cs per Utah State
Management Rule R-315-151, deposited, released, or discharged within the lease, either on the
surface or underground, and that all remedial actions necessary have been taken to protect human
health and the environment with respect to any such substances. I-essee must additionally
provide to Lessor and BLM a complete list of all hazardous substances and hazardous materials
and their Chemical Abstract Services Registry Numbers, and the oil and'petroleum products used
or stored on, or transported to, the lease. Such disclosure will be in addition to any other
disclosure required by law or agreement.

ARCHAEOLOGY: If surface disturbance is planned, the Lessee shall contact the BLM, Salt
Lake Field Office for a determination of whether an archaeological survey should be conducted.
If it is determined that a survey should be conducted, it shall be in accordance with the
instructions given by the Salt Lake Field Office Manager. Any significant cultural properties
identified must be either avoided or impacts mitigated as determined in consultation with the
State Historic Preservation Officer. All personnel rvill refrain from collecting artifacts and from
disturbing any significant cultural resources in the area. The Lessee is responsible for informing
all persons in the area who are associated with this project that they may be subject to
prosecution for knowingly disturbing historic or archaeological sites or for collecting artifacts.
All vehicular traffic, personnel movement, construction, and restoration activities shall be
confined to the areas examined, as referenced in the archaeological report, and to the existing
roadways and/or evaluated access routes. If historic or archaeological materials are uncovered
during construction, the Lessee is to immediately stop work that might further disturb such
materials and contact the Authorized Ofticer (AO).

Within five working days after contacting the BLM's SLFO, the AO will inform the Lessee as
to: l) whether the materials appear eligible for the National Historic Register of Historic Places;
2) the mitigation measures that the Lessee will likely have to undenake before the site can be
used (assuming in-situ preservation is not necessary); and, 3) a time frame for the AO to
complete an expedited review under 36 CFR 800.1 I to confirm, through the State Historic
Preservation Officer, that the findings of the AO are correct and that mirigation is appropriate.

DITCFIES & BERMS: The Lessee shalt fill in any pits, ditches, and other excavations, remove
or cover all debris, and so far as reasonably possible, restore the surface of the leased land and
access roads to their former conditions, including removal of structures, as and if required.



ROYALTY TERMS AND CONDITIONS
POTASSII.JM LEASES

PRODUCTION ROYALTY: The royalty on production will be 3 percent of the quantity
or gross value of the output of potassium compounds and related products at the point of
shipment to market.



NOTICE TO LESSEE

Bonneville satt Flats Area of critical Environmental concern

Portions of the lease area are included within the Bonneville Satt Flats Area of Critical
Environmental Concern. The Bureau of Land Management's Land Use plan identified
objectives aimed at preservation of the scenic, historiial, and geological resource values
of the salt crust.

Bonneville Salt Flats Historic Site

Portions of the lease area include The Bonneville Salt Flats Raceway, which is listed on
the National Register of Historic Places, in recognition of its importance to racing and
world land speed records.



PART I. LEASE RIGHTS GRANTED.
Readj u s tmentThis lFl Lease f] L-asJ njiewat entercd into by and between thc

Bureau of Land Managenent, hercinafter called lessor, and(Name and Address)

Reilly Industries, Inc.

InTITED STATES
DEPARTMENT OF THE NTTERIOR
BT'REAU OF LAND UANAGEMENT

READJUSTED POTASSIUM LE^sE

Scrld Nuabcr

UTU-O87BI 3

UNITED STATES oF ArERrcA, through the

, for a period of 20 ycrrs,

years under such terms end conditions

Box 580

hereinafter called lessee, !!t!t!8Ji*'rw"t 84083-0082 
January I , 2003

Sodium, Sulphur, Hordrock -
l--l with preferential right in the lessee to renew for successive periods of

as may be prescribed by the Secretary of the lnterior, unless othenpise provided by law at the expiration of any period.

Potossium, Phosphote, Gilsonite -
ft and for so long thereafter as tessee complies with the terms and conditions of this lease which arc subject to readjustnent

at the end of each read3flstdgar period, unless otherwise provided by law.
Sec. 1. This lease isldd(rbll pursuant and subject to the terms and provisions of the:
lTl Mineral Leasing Act of 1920, as amended, and suppleurented, 41 Stat. 437, go u.s.c. lgl-2t7, hercinaftcr rcfcrrcd to es

the Act;
-l Mineral Leasing Act for Acquired Lands, Act of August 7,1g47,61 Stat. 913, 30 U.s.C. 3Sl-3S9;
l'-l Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. 1201;

l'(Otber) formal now or hereaftey', when ; md
to the regulations and Sxretrt<rHlg orders of the Secretary of the Interior in force ff(tbc(ie1lisxlanrtrmcdxnot inconsistent with the express and specific provisions herein.

Sec. 2. Lessor, in consideration of any bonuses, lents, and royalties to be paid, and the conditions and covenants to be ob-
served as herein set forth, hereby grants and leases to lessee the exclusive right and privilege to explore for, drill for, nine,extrect, remove, beneficiate, concentrate, or otherwise process and dispose of the potassiirm a.po"ii"-ilnO allir* jl'eO
mineral s 6ereinafter referrcd to ss "leased deposits," in, upon, or under the following describcd lmde:

T. I S., R. 17 t^l., SLM, UT
Sec. 20, E2,SW;
Sec. 21 , WZEZ,WZ;
Sec. 28, W2E2,W2;
Sec. 29, all;
Sec. 33, WZE?,W?.

containing 21560.00 ecres, more or less, together with the right to construct such works, buildings, plants,
structures, equipment and appliances and the right to use such on-lease rights-of-way which may be necessal and convcnient
in the exercise of the rights and privileges granted, subject to the conditions herein provided.
Phosphote -
ll ln 

"ccotdance 
with Section 11 of the Act (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other rocl in

the processing or refining of the phosphates, phosphate rock, and associated or related minerals mined from the leercd
lands or other lands uPon Payments of royalty as set forth on the attachment to this lease. (P,ospbale leases oaly.,

Form 352O-7 lDecember 1984)



PART II. TERilS AND CONDITIONS

Scc. f. (a) RENTAL RATE -lcntd annudly and in advance for
thcreof during thc continuance of the
indicated below:

Sulphur, Gilsonitc -
E P cents for the first lease year

lease ycar;
Hordrock -
f] St for the first lease year and gl

laase year;
Phosphote -
f ZS cents for the first lease year, S0

and third lease years, and $1 for e

credited against the first royalties as the
lease during the year for which rental was

Sec. 2. (a) PRODUCTTON ROYALTI

JFl ll cents for Lhe first calendar year r
50 cents for the second, third, fourth,
yeats rcspectively, and $l for the si
eeeding calendar year; or

year thereafter;
Polossium, Sodiura -

Sodium, Sulphur, Aspholt, ond Hordrock
Ds for each lease year;

(b) RENTAL CREDTTS - The rental for

the minerals are sold or removed frim

gay Jessor a production royalty in
attached schedule. Such production
last day of the month next following

(b) MINIMUM ANNUAL PRoDUcTIoN
A|TY - (1) Lessee shall produce on
minimurn amount of
production is interrupted by strikes, the
alties not attributable to the lessee.
suspension of operations under the
conditions are such that the lease
cept at a loss. (2) At the request ofprior to initiation of the lease ylar, the
may .allow in writing the payurint of a
trection thereof minimum royalty in lieu
any particular lease year. Minimum roval
be credited to production royalties for that

Sec. 3. REDUCTION AND SUSPENSION
with Section 39 of the Mineral Leasing Acthe lessor reserves the authority ;-;
duce rental or mininum royalty,"oi-to
resewes the authority to aisent to or
of this lease.

.'ec. 4. BONDS - Lessee shall maintain ini, lease bond in the amount of $75r00C
in lieu thereof, an acceptable statewide or
The authorized officer may require an i
mount when additional coveragi is detet

Sec-. 5. OOCUMENTS, EVTDENCE AND r

such times and in such form 
"s 

tesso, ,1y

shdl pay lessor
acre os fraction

ase at the rate

each succ.eeding

each succeeding

for the second
and every lease

fraction thereof,
and fifth calendar

and each suc-

enewol Leoscs -

any Jrear will be
accrue under the

- Lessee shall
with lhe

ty is due the
month in which

leased lands.

MINIMUM ROY-
annual basis a
, except when

, or casu-
isor may permit
when markcting
be operatcd ex-

lessee, made
orized officer

.00 per acre os
production for

payments shall

In accordance
30 u.s.c. 209,
suspend cr r€-

royalty, and
the suspension

the proper. office
;Eatet'','ld€ , or

ionwide bond.
in this a -

ned appropriate.

SPECTION - At
, lessee

shall furnish dctailed ststcocnts showing thc anounts endquality.of $l nloducts rcoovcd 
"na 

soia tior il,. r"""", iiilprocceds thcrcfion-, -!nd thc rDount *"a for- p..aGtiJi
purpoges or unavoidebly loet.
Lessee shall kcep open et ell reasonable tines for theuspection gf -y duly authodzed officer of lessor, theleased premises and all surface and undcrground irnpiove-
ments, work, nachincry, or! stoclcpilcs, cquipoent, aia .tt
books, accounts, maps, atd record-s rciative to opcrations,
surveys, or investigations on or undcr the lcas'ed lands.
Lessee shalt either subnit or provide lessor access to and
copylng of docuurents rcasonabiy necessary to verify ld;;
compliance with terms and conditions of tht lease.

lVhile this leasc remains in effect, information obtained
under this section shall be closed to inspection by the
e$!i. in accqdance with the Freedom of information n.t
(s u.s.c. ss2).

Sec.6. DAMAGES To PROPERTY ANo coNDUcT oF
OPERATTONS - Lessee shall exercise reasonable dili-gence, skill, and carc in the operation of the property, and
carry on all operations in accordence with 

"ppriu.d 
,.inoa"

and practices as- provided in the operating rtiulations, ilv--rng oue regard tor the prcvention of injury to life, health
or property, and of waste or damage to any water or mineral
deposits.

Lessee shall not conduct exploration or operations, other
than casual use, p-rior to redeipt of necesiary pernits or
approval of plans of operations by lessor.
Lessee -shall .any on all operations in accordance with
approved methods and practices as provided in the ojeraiinl
regulations, and the approved mining plens in a rnanner thaiminimizes adverse impacts to the land, air, and water, iocultural, -biological, visual, minerals, and other ,""o-,rri.",
and to other land uses or users. Lessee shall take nr.""urr"

deemed necessary by lessor to accomplish the intent of this
lease term. Such measures may include, but are not limitcd
to, modification to proposed siting or design of facilities,
timing of operations, and specification of interim and finei
reclamation procedures.
Lessor reserves to itself the right to lease, sell, or other-
wise dispose of the surface or other mineral deposits in thl
lands and the right to continue existing uses .nd to author_ize future uses upon or in the leased l-ands, including issu-rng leases for mineral deposits not covered hereunder-or theapproval of easements or rightsof+ray. Lessor shall condi_tion such .u:se: !o prevent un re""ssary or unleesonable inter_terence-with rights of lessee as ney be consistent with csn_cepts of multiple use and multiple rnineral acretopreni. ----

Sec. 7. PROTECTION OF DTVERSE TNTERESTS, ANCI
EQUAL OPPORTUNTTY - Lessee shall: pay when due all
taxes legally assessed and levied under the laws of the
State or the United States; accord all employees completejreedsm of purchase; pay all wages at least twice each
month in lawful money of the Uniteci States; maintain a
safe working environment in accordance with standard'
industry practices; restrict the worlrday to not morc than g
hours in any one day fc underground workers, except in
emergencies; and take meesurres necessaty to protect the
try-alth and s_afety of the public. No person under the age
of 16 years shall be employed in any mine below the surfec-e.
To the extent that laws of the State in which thc lends are



No. 11246 of Septenber 24, 1955, as an
regulations, and relevant orders of the

, and the rules,
of Labor.

Neither lessee nor lessee's s
segrcgated facilities.

shall maintain

Scc 8. (a) TRANSFERS - This lease be transferred

situated ere ltce rcstrietivc than thc
paregraph, then thc State laws epply.
l.essce will conrply with all provisions

in whole or in part to any person, esso
tion qualified to hold such lease interest.
(b) RELINQUTSHMENT - The lessce
writing at any time all rights under this
thereof as provided in the regulations.
acceptance of the relinquishmeni, lessee
of all future obligations under the lcase
portion thcreof, whichever is applicable.

Celiver up to lessor the land leased, unr
anC such otller supports and structures

or abandonment. Within 180 davs
remove from the premises all othlr
eguipment, tools, and materials that it
required by the authotized officer. Any
machinery, eguipment, tools, and materials

sairrer. Lessee shdl, prior to thc tcnrinetion of bond
liability or rt 3oy dhcr tinc whcn requircd and in accord-
ance with all eppliceble less end rcguletions, rcclain all
lands the surface of which hes bcen disturhd, dispose of
all debris or solid wastc, rcpair thc offsitc and onsite
damage caused by lessee's sctivity or activitics on the
leased lands, and rcclain acccss roeds or trails.

Scc. 10. pRocEEDtNGs tN cAsE oF oEFAULT-tf lcssee
fails to conply with applicable laws, nos cristing Fgula-
tions,,or the terias, conrlitions and stipulations of thil lease,
and the noncomptiance continues for 30 days after written
notice thercof, this lease shall bc subjcct to cancellation
by !!r" lessor only by judicial proceedings. This provision
shall not be construed to prevent the exercise by lessor of
any other legd and equitable remedy, including waiver of
the default. Any such rcnedy or waiver'shall not prcvent
tater cenccllation fq the sane default occuring at any
other time.

Sec. 11. HEIRS AND SUCCESSORS-|N-tNTEREST - Each
obligation of this lease. shall extend to and Ue Uiiaint
upon, and every benefit hereof shall inure to, the heiri
executors, administrators, suctessors, or assigns of the
rcspective parties hereto.

Sec. 12. TNDEMNTFtcATIoN - Lessee shall indemnify and
hold harmless the United States from eny and all claims
arising out of the lessee's activities and opcrations under
this lease.

Sec. 13. SPECIAL STATUTES - This lease is subject tc
the Federal Water Pollution Control Act (33 U.S.C.l25l

t Seb the Clean Air Act (42 U.S.C.7401' et. seq.), and to
all oiher applicable laws pcrtaining to exploratibn activ-
ities, mining operations and reclanration.

Sec. 9. DEL|VERY OF PREM|SES, AL OF MA-
CHINERY, EQUIPMENT, ETc. - At suc time as all or
portions of ttris lease are returned to lessee shall

timbering,
for the

reservation of the mine workings on the leased premises
or deposits and place atl wells in for suspension

, lessee shall
machinery,

in this

E:ecutive Order

or corpora-

rclinquish in
or any portion

lessor's
be relieved

the relinquished

elects to or as
structutes,

leased lands beyond 180days, or approved
shall becorne the property of the lessot,
either remove any or all such property

remaining on the
ion thereof,

lessee shall
shall continue

to be liable for the cost of removal and
anount actually incurrcd by the lessor.

disposal in the

owned by third parties, lessor shall
the surface is

the requirement
for removal, provided the third parties do object to such

Sec. 14. SPECIAL STIPULATTONS -

ATTACHED STIPULATIONS

(Sectton l4 conttnued on revetse)



STIPULATIONS

WASTE CERTIFICATION: The Lessee must provide upon abandonmenr, transfer of operation,
assignment of rights, uporf changing the mining plan or prior to lease relinquishment,
certification to the Lessor an{ the Bureau of Land Management (hereinafter, "BLM"), that, based
upon a complete search of al[ the operator's records for the mine, and upon their knowledge of
past operations, there have been no hazardous substances or used oil fas per Utah State
Management RuIe R-315-15/,, deposited, released, or discharged within the lease, either on the
surface or underground, and tfat all remedial actions necessary have been taken to protect human
health and the environment with respect to any such substances. Lessee muit additionally
provide to Lessor and BLM { complete list of all hazardous substances and hazardous materials
and their Chemical Abstract $ervices Registry Numbers, and the oil and petroleum products used
or stored on, or transponed to, the lease. Such disclosure will be in addition to anv other
disclosure required by law or pgreement.

ARCHAEOLOGY: If surfa(e disturbance is planned, the Lessee shall contact the BLM, Salt
Lake Field Office for a deterrpination of whether an archaeological survey should be conducted.
If it is determined that a s{rrvey should be conducred, it shall be in accordance with the
instructions given by the Sal{ Lake Field Office Manager. Any significant cultural properties
identified must be either avoided or impacts mitigated as determined in consultation with the
State Historic Preservation Ofiicer. All personnel rvill refrain from collecting artifacts and from
disturbing any significant cultirral resources in the area. The Lessee is responsible for informing
all persons in the area whl are associated with this project that they may be subject to
prosecution for knowingly difturbing historic or archaeological sites or for collecting artifacts.
All vehicular traffic, personpel movement, construction, and restoration activities shall be
confined to the areas examinfd, as referenced in the archaeological repoft, and to the existing
roadways and/or evaluated ac[ess routes. If historic or archaeological materials are uncovered
during construction, the Lesfee is to immediately stop work that might further disturb such
materials and contact the Autforized Ofticer (AO).

Within five working days aft{r contacting the BLM's SLFO, the AO will inform the Lessee as
to: l) whether the materials appear eligible for the National Historic Register of Historic Places;
2) the mitigation measures thft the Lessee will likely have ro underrake befor-e the site can be
used (assuming in-situ presefvation is not necessary); and, 3) a time frame for the AO to
complete an expedited revier]rr under 36 CFR 800.11 ro confirm, through the State Historic
Preservation Officer, that the findings of the AO are correcr and that mitigation'is appropriate.

DITCHES & BERMS: The I iessee shall fill in any pits, dirches, and orher excavarions, remove
or cover all debris, and so far as reasonably possible, restore the surface of the leased land and
access roads to their former coirditions, including removal of strucrures, as and if required.



PRODUCTION ROYAL
or gross value of the output
shipment to market.

YALTY TERMS AND CONDITIONS
POTASSII.JM LEASES

: The royalty on production will be 3 percent of the quantity
potassium compounds and related products at the point of



Bonneville Salt Flats

Portions of the lease
Environmental Concern.
objectives aimed at
of the salt crust.

Bonneville Salt Flats

Portions of the lease
the National Register of
world land speed

NOTICE TO LESSEE

of Critical Environmental Concern

are included within the Bonneville Salt Flats Area of Critical
The Bureau of Land Management's [.and Use Plan identified

of the scenic, historical, and geological resource values

Site

include The Bonneville Salt Flats Raceway, which is listed on
Places, in recognition of its importance to racing and



PARr r. LEASE RhG.HtrsrcrlilltlED.

This lFl Lease f] Lease Renewal
Bureau of Land Management, hercinafter

STATES
OF THE INTERIOR

BT'REAU LAND IIANAGEMENT

READJUST POTASSIUM LEASE

84083-0082) January 1, 2003

into by and between the UNTTED STATES OF
lessor, asd(Name and Addtess)

tries, Inc.

Scdel Nlnbcr

UTU-08781 4

AIERICA, througb the

, for a period of 20 yerrs,

Reil Iy Indu
Box 580

hereinafter called lessee, !F!t13JFrl.',

Sodium, Sulphur, Hodrock -

at the end of each reaS9usf66t
Sec. 1. This lease isilWgd pursuant

I with preferential right in the lessee to
as may be prescribed by the Secretary

Potossium, Phosphote, Gilsonite -

renew for successive periods of

fTl and for so long thereafter as lessee with the temrs and conditions of this lease which are subject to readjustoent

years under such terms end conditions
the Interior, unless otherwise provided by law at the expiration of any period.

, unless otherwise provided by law.

subject to the tems and provisions of the:

, and supplemented, 4l Stat. 437, 30 U.S.C. L8l-287, hercinafter rcfcncd to esfTl Mineral Leasing Act of 1920, as
the Act;

i I Mineral Leasing Act for Acquired , Act of August 7, t947,61 Stat. 913, 30 U.S.C. 351-359;
F Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. 1201;

Z(o$er) formal not,,, or hereafte/, when ; md
of the Secretary of the Interior in force lttfbefidrXlitXlc nftrsllgdfto the regulations and Xf,&rfiktotnfig

not inconsistent with the ress and specific provisions herein.
Sec. 2. Lessor, in consideration of any , rents, and royalties to be paid, and the conditions and covenants to be ob-
served as herein set forth, hereby grants leases to lessee the exclusive right and privilege to explorc for, drill for, uinc,

otherwise process and dispose of the pOtaSSium deposits and aSsociatedextract, remove, beneficiate, concentrate,
mi neral s to as "leased deposits," in, upon, or under the following describcd ludr:

I7 l^l., SLM, UT

EzSE.

17 W., SLM, UT

4 ,SI,JNW;t
E;
2NE,SE;
ZNE , SWNE, SZNI,J, SW,W2SE ;
2;
il;

containing 2rll9.8l more or less, together with the right to construct such works, buildings, plants,
structures, equipment and appliances and right to use such on-lease rights-of-way which may be necessery end convenicnt
in the exercise of the rights and priv

Plrosphofe -
granted, subject to the conditions herein provided.

I I In accordance with Section 11 of the (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other

hereinafter

T. I N., R.
Sec. 34,

T. I S., R.
Sec. 3,
Sec.4,

, Sec. 7,
Sec. 8,
Sec. 9,
Sec. 17 ,

- Sec. 20,

the processing or refining of the , phosphate rock, and associated or related minerals urined frcm the
lands or other lands upon payments of

rock in
lcaecd

)

Form 3S2O-7 (Dccember 1984)

Ity as set forth on the attachment to this lease. (Pbospbate leases



PART II. TERIIS AND CONDITIONS

Scc. 1. (a) RENTAL RATE - Lessee
rcntd annually and in advance for
thereof during the continuance of the
indicated below:

Sulphvr, Gilsonitc -
tr t cents for the first lease year

lease year;
Hordrock -
f] St for the first lease year and $l

lease year;
Phosphore -
J ZS.cents for the first lease year, 50ad tlird lease years, and $1 for c

year thereafter;
Potossium, Sodiura -

ceerling calendar year; or

Sodium, Sulphur, Aspholt, ond Hordrock
Ds for each lease year;

(b) RENTAL CREDTTS - The rental for
credited against the first rovalties as the
lease during the year for which rental was

Sec. 2. (a) PRODUCTION ROYALTI
gay 

-lessor a production royalty in r

attached schedule. Such production
l-ast day of the month next following
the minerals are sold or t"r"""i-Jr3rn
(b) MINIMUM ANNUAL PRoDUcTIoN
AITY - (1) Lessee shall produce on
minimum amount of
production is interrupted by strikes, the
alties not attributable to the lessee.
suspension of operations under the
conditions are such that the lease

E ?i cents for Lhe first calendar year r
50 cents for the second, third, fourth,
yesrs respectively, and $l for the si

cept et a loss. (2) At the request of
prior to initiation of the lease ytar, the
may allow in writing the paynint of a
traction thereof minimum royalty in lieu
3ny 

particular lease year. Minimum roya
be credited to produciion royalties fo; ti;i
Sec. 3. REDUCTTON AND SUSPENSTON
with Section 39 of the Mineral Leasing
the lessor reserves the authority to
duce rental or minimum royalty,'o, to iea
resewes the authority to assent to or
of this lease.

:ec. 4. BONDS - Lessee shall maintain in
a, lease bond in the amount of g75r00C
in lieu thereof, an acceptable statewide or
The authorized officer may require an int
mount when additional coverage is determ

Sec- 5. DOCUMENTS, EVTDENCE AND I
such times and in such form as lessor may

shdl pay lessor
acrc or fraction

esc at the rate

each succeeding

each succeeding

for the second
and every lease

fraction thereof,
and fifth calendar
h and each suc-

Leoses -

any vear will be
accrue under the

- Lessee shall
ance with the

is due the
month in which

leased lands.

MINIMUM ROY-
annual basis a
, except when

, or casu-
may permit

when marketing
be operated ex-

lessee, nade
officer

Per acre or
production for

payments shall

In accordance
30 u.s.c. 209,
suspend cr re-

:e royalty, and
the suspension

the proper office
;tater'lide , o,

vide bond.
in this a.

aPproPrrate.

ECTION - At
ribe, lessee

shEll furnish dctailcd statencnts showing thc anounts andquality.of {l prodrrcts rsnovcd and soiA lio, tf,e G;;, ii;;prcceds tbcrcfron, and ths anornt o"ia fo, pr.a,rJtiri
putposcs or unavoidebly lost.
Lessee. shall keep open et ell reasonable tines for thernspection 9f *y duly authorized officer of lessor, theleased premises and all surface and underground inprove-
ments, work, nachinery, ot€ stockpiles, equ-ipnent, ena 

"ltbooks, accounts, maps, and rccotds rciative to opcrations,
surveys, or investigations on or undcr the lces-ed lands.
Lessee shall either subnit or provide lcssor access to and
copying of documents reasonabiy necessary to verify lessee
compliance with terms and conditions of tht lease. 

-

While this lcasc resrains in cffect, infcmation obtained
rmder this section shall be closed to inspection by the
pnblic in accordance with the Freedom of information Act
(s u.s.c. 5s2).

Sec.6. DAMAGES TO pROpERTy AND CONDUCT OF
OPERATIONS - Lessee shall exercise reasonable dili_gence, skill, and care in the operation of the prop"rty, 

"*carry on all operations in accordance with approvci ,iinoas
and practices as_provided in the operating rtluhtions, hav_rng cue regard tor the prcvention of injury to tife, heelth
or property, and of waste or damage to any water or ninerat
deposits.

Lessee shall not conduct exploration or operations, other
than casual use, p-rior to receipt of neceslary permits or
approval of plans of operations by lessor.
Lessee _shall carry on all operations in accordance with
approved methods and practices as provided in the op.r"iin!
regulations, and the approved mining plans in e uranner thaiminimizes adverse impacts to the land, air, and water, to
cultural, -biological, visual, minerals, and other ,"""-il.",
and to other land uses or users. Lessee shalltake ,"""or"-"

deemed necessary by lessor to accomplish the intent of this
lease term. Such measures may include, but are not linited
to,. modification to proposed siting or design of facilities,
timing of operations, and specification of interim and finj
reclamation procedures.
Lessor reserves to itself the right to lease, sell, or other.
wise dispose of the surface or other mineral deposits in the
lands and the right to continue existing uses and to author_
ize future uses upon or ih the leased l-ands, including issu-ing leases for mineral deposits not covercd'heteundeioiG
approval of easements or rightsofrray. Lessor shall condi-tion such.u:el t_o prevent unnecessary or unneasonable inter-lerence-with rights of lessee as may be consistent with con_cepts of multiple use and multiple nineral acuetopr.il. ----

Sec. 7. PROTECTION OF DTVERSE TNTERESTS, ANn
EQUAL OPPORTUNTTY - Lessee shall: pay when due all
taxes legally assessed and levied under the laws of the
State or the United States; accord all employees complete
ireedom of purchase; pay all wages at least twice each
month in lawful money of the United States; maintain e
safe working environment in acccdance with standard'
industry practices; restrict the workday to not morc than 8
hours in any one day for underground workers, except in
emergencies; and take measunes necessary to protect the
h9{th and safety of the public. No pcrson under thc age
cf 16 years shall be enployed in any mine below the surfgci.
To the extent that laws of the State in which the lends are



situated ate lrore rcstrietive than the
paragraph, then the Statc laws epply.
l.cssee will conply with att provisions of E:ecutive Order
No. 11245 of Septcober 24, 1955, as an
regulations, and relevant orders of the

and the rules,

Neither lessee nor lessee's subc
segrcgated facilitics.

rtary of Labor.
shall naintain

Sec 8. (a) TRANSFERS - This lease be transfered
in shole or in part to any person, or colpora-
tion qualified to hold such lease interest.

wairrcr. L:sscc shdl, prior to the teorinetion of bond
liability os 8t .ny other tiac when rcquircd and in accord-
ance with all rppliceblc less end rcguletions, reclain all
lands the surface of which has bcen distustid, dispose of
all debris or solid westc, rcpair thc offsite and onsite
damage caused by lessee's activity or activities on the
leased lands, and rcclaim ecccss roads or traits.

Scc. 10. PROCEEDINGS lN CASE OF DEFAULT-If lcssce
fails to conply with applicable laws, now existing- rcgula-
tions, or the teriiis, conditions and stipulations of this lease,
and the noncompliance continucs for 30 days efter written
notice thereof, this lease shalt be subject to cancellation
by the lessor only by judicial procccdings. This provision
shall not be construed to prevent the exercise by lessor of
any other legd and equiteble remedy, including waiver of
the default. Any such rcmedy or waiver'shall not ptevcnt
later cancellation fq the same default occuring at any
other time.

Sec. 11. HEIRS AND SUCCESSORS-|N-tNTEREST - Each
obligation of this lease. shall extend to and be binding
upon, and every benefit hercof shall inure to, thc hcirc,
executors, administrators, suocessons, or assigns of the
respective parties hcreto.

Sec. 12. tNDEMNIFtcATtoN - Lessee shall indemnify and
hold hannless the United States from any and all claims
arising out of the lessee's activities and operations under
this lease.

Sec. 13. SPECTAL STATUTES - This lease is subiect tc
the Federal Water Pollution Control Act (33 U.S.C.l25l

et seb the Clean Air Act (42 U.S.C.7401- et. seq.), and to
all oiher applicable laws pertaining to exploration activ-
ities, mining operations and reclamation.

of all future obligations under the lease
portion thereof, whichever is applicable.

the relinquished

Sec. 9. DELIVERY OF PREMISES, AL OF MA-
CHINERY, EQUIPMENT, ETC. - At S tirne as all or
poftions of ttris leese are returned to , lessee shall
Celiver up to lessor the land leased, timbering,

ry for theanC such otller supports and structures
reservation of the mine workings on the premises
or deposits and place dl wells in condit for suspension

, lessee shallor abandonment. Irithin 180 days
remove from the premises all other machinery,

(b) RELINQUISHMENT - The lessee
writing at any time all rights under this
thereof as provided in the regulations.
acceptance of the relinquishment, lessee

equipment, tools, and materials that it
required by the authorized officer. Any
machinery, equipment, tools, and materials
leased lands beyond 180 days, or approved
shall become the property of the lessor,

in this

rclinquish in
or any portion

tessor's
be relieved

to or as
structutes,
ning on the

thereof,
lessee shall

ATTACHED STIPULATIONS

either remove any or all such property shall continue
disposal in theto be liable for the cost of removal and

atnount actually incurred by the lessor. the surface is
the requirementorrned by third parties, lessor shall w

for removal, provided the third parties do object to such

Sec. 14. SPECIAL STIPULATIONS -

(Sectron 14 contrnued on reverse)



WASTE CERTIFICATION:
assignment of rights, upon
certification to the Lessor and
upon a complete search of al
past operations, there have
Management Rule R-3 I 5- I 5 l
surface or underground, and
health and the environment
provide to Lessor and BLM
and their Chemical Abstract
or stored on, or transported
disclosure required by law or

ARCHAEOLOGY: If surf
Lake Field Office for a
If it is determined that a

instructions given by the Sal
identified must be either a
State Historic Preservation
disturbing any significant cult
all persons in the area
prosecution for knowingly di
All vehicular traffic, person
confined to the areas exami
roadways and/or evaluated
during construction, the
materials and contact the Aut

Within five working days
to: l) whether the materials
2) the mitigation measures t
used (assuming in-situ
complete an expedited revie
Preservation Officer. that the

DITCHES & BERMS: The
or cover all debris, and so far
access roads to their former tions, including removal of structures, as and if required.

STIPULATIONS

Lessee must provide upon abandonment, transfer of operation,
changing the mining plan or prior to lease relinquishment,

the Bureau of Land Management (hereinafter, "BLM"), that, based
the operator's records for the mine, and upon their knowledge of

no hazardous substances or used oil fas per Utah State
deposited, released, or discharged within the lease, either on the

all remedial actions necessary have been taken to protect human
th respect to any such substances. Lessee must additionally

complete list of all hazardous substances and hazardous materials
Registry Numbers, and the oil and petroleum products used

, the lease. Such disclosure will be in addition to any other
ment.

disturbance is planned, the Lessee shall contact the BLM, Salt
nation of whether an archaeological survey should be conducted.

rvey should be conducted, it shall be in accordance with the
Lake Field Office Manager. Any significant cultural properties

or impacts mitigated as determined in consultation with the
icer. All personnel rvill refrain from collecting artifacts and from
ral resources in the area. The Lessee is responsible for informing
are associated with this project that they may be subject to
urbing historic or archaeological sites or for collecting artifacts.
I movement. construction. and restoration activities shall be

as referenced in the archaeological report, and to the existing
routes. If historic or archaeological materials are uncovered

is to immediately stop work that might further disturb such
ized Officer (AO).

contactins the BLM's SLFO. the AO will inform the Lessee as

eligible for the National Historic Register of Historic Places;
t the Lessee will likely have to undertake before the site can be

ation is not necessary); and, 3) a time frame for the AO to
under 36 CFR 800.11 to confirm. throueh the State Historic

ndings of the AO are corect and that mitigation is appropriate.

shall fill in any pits, ditches, and other excavations, remove
as reasonably possible, restot€ the surface of the leased land and



PRODUCTION ROYAL
or gross value of the output
shipment to market.

ALTY TERMS AND CONDITIONS
POTASSII,JM LEASES

: The royalty on production will be 3 percent of the quantity
potassium compounds and related products at the point of



Bonneville Salt Flats

Portions of the lease
Environmental Concern.
objectives aimed at
of the salt crust.

Bonneville Sdt Ftats

Portions of the lease
the National Register of
world land speed

NOTICE TO LESSEE

of Critical Environmental Concem

are included within the Bonneville Sdt Flats Area of Critical
The Bureau of Land Managemcnt's Land Use Plan idcntified

ion of the scenic, historical, and geological resource values

Site

include The Bonneville Salt Flats Raceway, which is listed on
Places, in recognition of its importance to racing and



STATES
DEP OF THE II\TTERIOR
BT'REAU LAND MANAGEMENT

READJUS POTASSIUM LEASE

ries, Inc.

84083-0082

Scdet Nuobcr

UTU-08781 5

PART I. LEASE RIGHTS GRANTED.
Readj ustmentThis [! Lease l_l Lease Renewal

Bureau of Land Management, hercinafter

Reilly Indu
Box 580

into by and between the UNITED STATES oF AxERtcA, through the
lessor, and(Name aad Ad&ess)

hereinafter caned lessee, lLt:tlgf*f
Sodium, Sulphur, Hordrock -

for successive periods of
the lnteriot, unless othersise provided by law at the expiration of any period.

fl and for so long thereafter as lessee with the terms and conditions of this lease which are subject to readjustncnt
at the end of each read3Qstd6er , unless otherwise provided by law.

Sec. 1. This lease is XSOei pursuant and subject to the terms and provisions of the:

[_l with preferential right in the lessee to
as may be prescribed by the Secretary

Potossium, Phosphote, Gilsonite -

lTl Mineral Leasing Act of 1920, as
the Act;

[J Mineral Leasing Act for Acquired , Act of August 7, 1947,61 Stat. 913, 30 U.S.C. 351-359;

l_..1 Reorganization Plan No. 3 of 1946, 60 1099 and 43 U.S.C. 1201:

V, (other) formal now or hereaftef, when ; rnd
of the Secretary of the lnterior in force ffifbc(lAfxtil<l*rrtrsrCdx
s and specific provisions herein.

to the regulations and flrcttk|oHttg
not inconsistent with the ex

Sec. 2. Lessor, in consideration of any , rents, and royalties to be paid, and the conditions and covenents to be ob-
served as herein set forth, hereby grants leases to lessee the exclusive right and privilege to explore for, drill for, nine,

otherwise process and dispose of the pOtassium deposits and associatedextract, remove, beneficiate, concentrate,

mi neral s hereinafter

T. I N., R.
Sec. 35,

T. I S., R.

to as "leased deposits," in, upon, or under the following describcd lendc:

7 W., SLM, UT

7Sec. 3, I
l^J., SLM, UT

I -3 , S2NE,SENW, S2 ;
. Sec. 8,
,, Sec. 9,- Sec. .|0,

Sec. ll,
Sec. I 5,

containing 2,558.43 , more or less, together with the right to construct such works, buildings, plants,
right to use such on-lease rights-of-way which may be necessa:y and convenientstructures, equipment and appliances and

in the exercise of the rights and pri

Phosphote -
granted, subject to the conditions herein provided.

| | In accordance with Section 11 of the (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other rock in
the processing or refining of the phosp
Iands or other lands upon payments of

, phosphate rock, and associated or related minerals mined from the lcased

January I, 2003 , for a period of 20 yerrs,

years under such terms and conditions

and supplemented,4l Stat.437,30 U.S.C. l8l-287, hercinafter refcncd to es

Form 3520-7 (Dccember 1984)

as set forth on the attachment to this lease. (PEoslthale leases oaly.)



m 4 cents for Lhe first calendar year r

50 cents for the second, third, fourth,
years respectively, and $1 for the si
ceeding celendar year; or

9ay lessor a production royalty in
attached schedule. Such production
last day of the month next following

Sodium, Sulphur, Aspholt, ond Hordrock
I S for each lease year;

(b) RENTAL CREDTTS - The rental for
credited against the first royalties as the
lease during the year for which rental was

Sec. 2. (a) PRODUCTTON ROYALTI

PART II. TERilS AND CONDITIONS

Scc. 1. (e) RENTAL RATE - Lessec
rentd annudly and in advance for
thcreof during the continuance of the
indicated below:

Sulphur, Gilsonite -
! SO cents for the first lease year

lease year;
Hordrock -
D St for the first leese year and $l

lease year;
Phosphote -
J ZS cents for the first lease year, 50

and third lease years, and $1 for e
year thereafter;

Potossium, Sodium -

the minerals are sold or removed fr6m

(b) MtNtMUM ANNUAL PRODUCTTON
AITY - (1) Lessee shall produce on
minimum amount of
production is interrupted by strikes, the
alties not attributable to the lessee.
suspension of operations under the
conditions are such that the lease

rec. 4. BONDS - Lessee shall maintain

cept at a loss. (2) et the request of
pdor to initiation of the lease ylar, the
may ellow in wtiting the paymint of a
traction thereof minimum royalty in lieu
any particular lease year. Minimum royall
be credited to production royalties for that

Sec. 3. REDUCTION AND sUsPENsIoN
with Section 39 of the Mineral Leasing Ac
the lessor reserves the authority to iai
duce rental or minimum royalty, or to rc
reserves the authority to assent to or
of this lease.

, lease bond in the amount of $75r00C
in lieu thereof, an acceptable statewide or
The authorized officer may require an
mount when additional coverage is del

Sec.5. DOCUMENTS, EVTDENCE AND I
such times and in such form as lessor mav

shdl pay lessor
acre or fraction

at the rate

each succeeding

each succeeding

for the second
h and every lease

fraction thereof,
and fifth calendar
h and each suc-

Leoses -

any year will be
accrue under the

paiC.

- Lessee shall
ance with the

Ity is due the
month in which

leased lands.

D MINIMUM ROY.
annual basis a
, except when

nts, or casu-
isor may permit
when marlreting
be operated ex-

lessee, nade
uthorized officer
.00 per acre or

production for
paynents shall

year,

- In accordance
,30 u.s.c. 209,

suspend cr re-
:e royalty, and
the suspension

the propgr. office
;tater,r'td€ , o,

ionwide bond.
in this a.

appropriate.

SPECTION - At

shall furnish dctailcd statcnents showing thc anounts endquality.of 4l products rsnovcd end solit f;; thl;;;, it;prcceds thercfroa, and the roount used foi- irJ,iltiJipurpoges or unevoidsbly loet.
Lessee. shall keep opcn st all rcasonable tines for theinspection 9f *y duly authodzed officer of f.s"oi, iii"
leased premises and all surface and undcrgrouna-i"irou._
ments, work, rnachinery, ore stockpiles, equlpment, 

"nd "ttbooks, accounts, maps, and records rclative to operations,
surveys, or investigations on or under the leased lands.

Lessee shall either subnit or provide lessor access to and
copying of documents reasonably necessary to verify lessee
compliance with terms and conditions of the lease.

lVtrile this lease remains in effect, information obtained
rmder this section shall be closed to inspection by the
pnblic in accordance with the Freedorn of information Act
(s u.s.c. ss2).

Sec.6. DAMAGES TO pROpERTy AND CONDUCT OF
OPERATTONS - Lessee sha[ exercise reasonable dili_
gence, skill, and care in the operation of the property, and
carry on all operations in accordance with approvei ,iiloas
and practices as provided in the operating rciulations, hav_
ing due regard,for the prcvention-of injfry Io [fe, health
or property, and of waste o! damage to any water or mineral
deposits.

Lessee shall not conduct exploration or operations, other
than casual use, ptior to reCeipt of neceslary permits or
approval of plans of operations by lessor.
Lessee shall cany on all operations in accordance with
approved methods and practic-es as provided in the operating
regulations, and the approved mining plans in a manner thai
minimizes adverse impacts to the land, air, and water, to
cultural, -biological, visual, minerals, and other resources,
and to other land uses or users. Lessee shall take ,"""or."
deemed necessary by lessor to accomplish the intent of this
lease term. Such measures may include, but are not limited
to, modification to proposed siting or design of facilities,
timing of operations, and specification of interim and final
reclamation procedures.
Lessor reserves to itself the right to lease, sell, or other_
wise dispose of the surface or other mineral deposits in the
lands and the right to continue existing u".s 

"nd 
to author_

ize future rses upon or in the leased lands, including issu-
ing leases for mineral deposits not covered hereunder-or the
approval of easements or rightsof.nray. Lessor shall condi-
tion such uses to prevent unnecessary or unreesonable inter_
ference-with rights of lessee as may 

-be 
consistent with con_cepts of multiple use and multiple mineral aeuetopreil.

Sec. 7. PROTECTION OF DIVERSE INTERESTS, ANO
EQUAL OPPORTUNITY - Lessee shall: pay when due ali
taxes legally assessed and levied under the laws of the
State or the United States; accord all employees complete
freedsm of purchase; pay all waqes at least twice each
month in lawful money of the Uniteci Stetes; maintain a
safe working environment in accordance with standerd'
industry practices; rcstrict the workday to not morc than 8
hours in any one day for underground workers, except in
emergencies; and take measuses necessary to prctect the
h9alth and safety of the public. No person under the age
cf16 years shall be ernployed inany nine below the surfaci.
To the extent that laws of the State in which the lands arerescribe, lessee



situatcd ere norc rcstrictivc than thc
paragraph, then the Statc laws apply.
l.essee will comply with ell provGions
No. 11245 of Septcnba 24, L965, as anr

Executive Order
, and the rules,

regulations, and relevant orders of the ry of Labor.
Neither lessee nor lessee's s
segrcgated facilities.

shall maintain

Sec 8. (e) TRANSFERS - This lesse be transferred
in shole or in part to any person, or corPora-
tion qualified to hold such lease interest.

waiver. l,csscc shdl, pdor to the tcnrinetion of bond
liability ot at .ny othcr tine when reguired end in eccord-
ance with all applicablc less end regulations, rcclaim all
lands the surface of which has been disturtLd, dispose of
all debris or solid saste, rcpair the offsite and onsite
darnage caused by lessee's activity ot sctivities on the
leased lands, and rcclaim access roads or trails.

Scc. 10. PROCEEDTNGS tN CASE OF DEFAULT-tf tessee
fails to comply with applicablc laws, nos existing rcgula-
tions, or the teruis, conriitions and stipulations of this lease,
and the nonconpliance continucs for 30 days after written
notice thereof, this lease shall bc subjcct to cancellation
by the lessor only by judicial proceedings. This provision
shall not be construed to prevent the exercise by lessor of
any other legd and equitable remedy, including waiver of
the default. Any such remedy or waiver'shall not prcvcnt
later cancellation fq the same defautt occuring at any
other time.

Sec. 11. HEIRS AND SUCCESSORS-|N-TNTEREST - Each
obligation- of this lease. shall extend to end be binding
upon, and evcry benefit hereof shall inure to, the heirJ
executors, administrators, successors, or assigns of the
respective parties hereto.

Sec. 12. tNDEMNtFtcATtoN - Lessee shall indernnify and
hold harmless the United States from any and all claims
arising out of the lessee's activities and operations under
this lease.

Sec. 13. SPECIAL STATUTES - This lease is subiect tc
the Federal Water Pollution Control Act (33 U.S.C.1251

-.t seb the Clean Air Act (42 U.S.C.7401- et. seq.), and to
all oiher applicable laws pertaining to exploration activ-
ities, mining operations and reclanation.

in this

the rclinquished

(b) RELINQUISHMENT - The lessce
writing et any tiure all rights under this
thereof as provided in the regulations.
acceptance of the relinquishment, lessee

Sec. 9. DELIVERY OF PREM|SES,
CHINERY, EQUTPMENT, ETC. - At
portions of this lease are retumed to
Celiver up to lessor the land leased, u

equipment, tools, and materials that it
required by the authorized officer. Any
machinery, equipment, tools, and materials
leased lands beyond 180days, or approved
shall become the property of the lessor,
either remove any or all such property

relinquish in
or any poftion

Upon lessorts
be relieved

of all futurc obligations under the lease
portion thereof, shichever is applicable.

OVAL OF MA.
time as all or
, lessee shall

timbering,
and such otler supports and structures for the
neservation of the mine wort<ings on the leased premises
or deposits and place all wells in conditi for suspension

, lessee shallor abandonment. Within 180 davs t
remove from the premises all other , machinery,

elects to or as
uch structures,

remaining on the
thereof,

lessee shall

to be liable for the cost of removal and
arnount actually incurred by the lessor.

shall continue
disposal in the

ourned by third parties, lessor shall
the surface is

the requirement
for removal, provided the third parties do object to such

Sec. 14. SPECIAL STIPULATIONS -

ATTACHED STIPULATIONS

(Seclron l4 contlnued on teverse)



WASTE CERTIFICATION:
assignment of rights, upon
certification to the Lessor and
upon a complete search of al
past operations, there have
Management Rule R-3 15- I 5l
surface or underground, and
health and the environment
provide to Lessor and BLM
and their Chemical Abstract
or stored on, or transported
disclosure required by law or

ARCHAEOLOGY: If surf
Lake Field Office for a dete
If it is determined that a

instructions siven bv the Sal
identified must be either a
State Historic Preservation O
disturbing any significant cul
all persons in the area
prosecution for knowingly di
All vehicular traffic, person
confined to the areas exami
roadwavs and/or evaluated
during construction, the
materials and.contact the Aut

Within five working days
to: l) whether the materials
2) the mitigation measures t

used (assuming in-situ
complete an expedited revie
Preservation Officer. that the

DITCHES & BERMS: The
or cover all debris, and so fa
access roads to their former tions, including removal of structures, as and if required.

STIPULATIONS

Lessee must provide upon abandonment, transfer of operation,
changing the mining plan or prior to lease relinquishment,

the Bureau of Land Management (hereinafter, "BLM"), that, based

the operator's records for the mine, and upon their knowledge of
no hazardous substances or used oil fas per Utah State

deposited, released, or discharged within the lease, either on the
at all remedial actions necessary have been taken to protect human
ith respect to any such substances. Lessee must additionally

complete list of all hazardous substances and hazardous materials
ices Registry Numbers, and the oil and petroleum products used
the lease. Such disclosure will be in addition to any other
ment.

disturbance is planned, the Lessee shall contact the BLM, Salt
ination of whether an archaeoloeical survey should be conducted.

y should be conducted, it shall be in accordance with the
Lake Field Office Manager. Any significant cultural properties

or impacts mitigated as determined in consultation with the
icer. All personnel will refrain from collecting artifacts and from

I resources in the area. The Lessee is responsible for informing
are associated with this project that they may be subject to
urbing historic or archaeological sites or for collecting artifacts.

movement, construction, and restoration activities shall be

as referenced in the archaeological report, and to the existing
routes. If historic or archaeoloeical materials are uncovered

is to immediately stop work that might furrher disturb such
ized Ofticer (AO).

contactins the BLM's SLFO. the AO will inform the Lessee as

r eligible for the National Historic Register of Historic Places;
the Lessee will likely have to undertake before the site can be

ation is not necessary); and, 3) a time frame for the AO to
under 36 CFR 800.11 to confirm, throueh the State Historic

ndings of the AO are corect and that mitigation is appropriate.

shall fill in any pits, ditches, and other excavations, remove
as reasonably possible, restore the surface of the leased land and



PRODUCTION ROYAL
or gross value of the ouput
shipment to market.

-l

YALTY TERMS AND CONDITIONS
POTASSIT,JM LEASES

: The royalty on production will be 3 percent of the quantity
potassium compounds and rclated products at the point of



Bonneville Salt Flats

Portions of the lease
Environmental Concern.
objectives aimed at
of the salt cnrst.

Bonneville Salt Flats

Portions of the lease
the National Register of
world land speed

NOTICE TO LESSEE

of Critical Environmental Concern

are included within the Bonneville Salt Flats Area of Critical
The Bureau of Land Management's Land Use Plan identified

ion ofthe scenic, historical, and geological resource values

Site

include The Bonneville Salt Flats Raceway, which is listed on
Places, in recognition of its importance to racing and



Reil)y Ind
Box 580

hereinaf ter calt ed tessee, lltltlsJtttlf
Sodium, Sulphur, Hordrock -

STATES
DEP OF THE IMERIOR
BT'REAU LAND MANAGEMENT

READJUS P0TASIIUM LEAsE

84083-C082
) -'--- ---- January I ; 2003

Scdet Nuobcr

UTU-087816

, for a period of 20 yeats,

PART I. LEASE RIGHTS GRANTED.
Readj ustment

This I Lease f Lease Renewal
Bureau of Land Management, hereinafter

into by and between the UNTTED STATES oF AXERICA, through the
led lessor, and(Name and Addtess)

tries, Inc.

f] with preferential right in the lessee to renew for successive periods of years under such terms end conditions

as may be prescribed by the Secretary of the Interior, unless otherwise provided by law at the expiration of any period.

Potossium, Phosphote, Gilsonite -
fl and fcir so long thereafter as lessee c{mplies with the terms and conditions of this lease which are subjcct to readjustment

at the end of each read3flstJ6ar neriod, unless otherwise provided by taw.

Sec. 1. This lease is iC€gpl pursuant an{ subject to the terms and provisions of the:

lT Mineral Leasing Act of 1920, as arnenped, and supplemented, 41 Stat. 437,30 U.S.C. l8L-287, hercinaftcr rcfcrted to es
the Act;

i-Mineral Leasing Act for Acquired Lan{s, Act of August 7, L947,61 Stat. 913,30 U.S.C. 351-359;

[--] Reorganization Plan No. 3 of 1946, 6Q Stat. 1099 and 43 U.S.C. 1201;

7,(otber) formal now or hereaftef, when ; rnd
to the regulations and Elidtrkttlilfig frders of the Secretary of the Interior in force mrtbeti*rXiixleexirsrdx
not inconsistent with the elpress and spec'ific provisions herein.

Sec. 2. Lessor, in consideration of any bfnuses, rents, and royalties to be paid, and the conditions and covenants to be ob-
served as hetein set forth, hereby grants {nd leases to lessee the exclusive right and privilege to explore for, drill for, ninc,
extract, remove, beneficiate, concentrate, or othenrise process and dispose of the pOtaSSium deposits and assOciatgd
mineral s hereinafter feferred to es "leased deposits," in, upon, or under the following describcd hnds:

T. I N., R.
Sec. I 9,
Sec. 30,

T. I N., R.
Sec. 25,
Sec. 26,
Sec. 27 ,

,'Sec. 34,

" Sec. 35,

l6 l^J., sLM, uT
lots 3,4,E2SW;
I ots I -4,E2W2.

I7 |/\l., SLM, UT

all;
all;
E2E2;
EZNE;
N2.

containing 2'318.86 , more or less, together with the right to construct such works, buildings, plants,
structures, equipment and appliances and the right to use such on-lease rights-of-way which may be necesse:y and convcnicnt
in the exercise of the rights and privi

Phosphote -
granted, subject to the conditions herein ptovided.

|_.l ln acco.dance with Section 11 of the (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other roch in
leasedthe processing or refining of the phosphate rock, and associated or related minerals mined from the

lands or other lands upon payments

Form 3520-7 (December 1984)

royalty as set forth on the attachment to this lease. (P le leases oaly,)
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PART II. TERI|S AND CONDITIONS

Scc. 1. (a) RENTAL RATE - l.essee
rentd annudly and in advance for
thereof during the continuance d the
indicated below:

Sulphur, Gilsonite -
t] fl cents for the first lease year

lease year;
Hordrock -
f] St for the first lease year and gl

lease year;
Plnsphotc -
J ZS cents for the first lease year, 50

end third lease years, and $l for e

Sodium, Sulphur, Aspholt, ond Hordrock
fls for eech lease yearl

(b) RENTAL CREDTTS - The rental for
credited against the first royalties as t
lease during the year for which rental was

Sec. 2. (a) pRODUCTTON ROYALTI

m ?! cents for Lhe first calendar year r

50 cents for the second, third, fourth,
years respectively, and $1 for the si
ceerling calendar year; or

pay ,lessor a production royalty in
attached schedule. Such prcduition
last day of the month next follon,ine tthe minerals are sold or removed fr6m

(b) MINIMUM ANNUAL PRoDUcTIoN
AITY - (1) Lessee shall produce on
minimum amount of
production is interrupted by strikes, the
alties not attributable to the lessee.

year thereafter;
Potossium, Sodiurn -

suspension of operations under the
conditions are such that the lease

mount when additional coveragi is dete

cept at a loss. (2) et the request of
prior to initiation of the lease ylar, the
may allow in writing the paymint of a
trection thereof minimum royalty in lieu
any particular lease year. Minimum roya
be credited to produciion royalties for that

Sec. 3. REDUCTTON AND SUSPENSTON
with Section 39 of the Mineral Leasing A
the lessor reserves the authority to iai
duce rental or minimum royalty, or to
resenes the authority to assent to or
of this lease.

:ec. 4. BONDS - Lessee shall maintain i
.r lease bond in the amount of $75r00C
in lieu thereof, an acceptable statewide or
The authorized officer may require an in

Sec,. 5. DOCUMENTS, EVIDENCE AND I

such times and in such form as lessor may

shdl pay lessor
ecre or fraction

at the rate

each succeeding

each succeeding

for the second
and every lease

fraction thereof,
and fifth calendar
h and each suc-

enewol Leoscs -

any year will be
accrue under the

paiC.

- Lessee shall
ance with lhe

ty is due the
month in which

he leased lands.

D MINIMUM ROY.
annual basis a
, except when

ements, ot casu-
may permit

when marlreting
be operated ex-

lessee, nade
officer

Per acse or
production for

payments shall
year,

- In accordance
30 u.s.c. 209,

, suspendcr r€-
:e royalty, and
the suspension

shall furnish dcteilcd stetencnts showing the anounts andquality.of lll prodrrcts reuwcd rnd solil ti"rif* f.*", iiilprocceds thercfron, .d tb rnount used for prJ"Jti"i
purpoges or unavoidably loet.
Lessee shall keep open et all reasonable tiraes for the
inspection 9f -y duly authorized officer of tessoi, it "leased premises and all surface and undcrground iiprove-
ments, work, nachinery, ot€ stockpiles, equlipment, .rrd .tt
books, eccounts, maps, and records relative io operations,
surveys, or investigations on or under the leased tands.

Lessee shall either subnit or provide lcssor access to and
copying of documents rcasonably necessary to verify lessee
compliance with tenas and conditions of the lease. 

-

While this tease remains in effect, infcnation obtained
under this scction shall be closed to inSpection by the
public in ecccdence with the Freedom of information Act
(5 U.S.C. 552).

Sec.5. DAMAGES TO pROpERTy AND CONDUCT OF
OPERATIONS - Lessee shall exercise reasonable dili-
gence, skilt, and care in the operation of the property, and
carry on all operations in accordence with appriu.d ,iima"
and practices as- provided in the operating reiulations, hav_ing due regard for the prcvention of injiry Io [fe, health
or property, and of waste or damage to any water or mineral
deposits.

Lessee shall not conduct exploration ot operations, other
than casual use, prior to reCeipt of neceslary permits or
approval of plans of operations by lessor.
Lessee shall cary on all operations in accordance with
approved methods and practices as provided in the operating
regulations, and the approved mining plans in a manner thal
minimizes adverse impacts to the [and, air, and water, to
cultural, _biological, visual, minerals, and other tesources,
and to other land uses or users. Lessee shalltake rn"""ur""
deemed necessary by lessor to accomplish the intent of this
lease term. Such measures may include, but ere not lirnited
to, modification to proposed siting or design of facilities,
timing of operations, and specification of interim and final
reclamation procedures.
Lessor reserves to itself the right to lease, sell, or othcr_
wise dispose of the surface or other mineral deposits in the
lands and the right to continue existing u""s 

"nd 
to author_

ize future u-ses upon or in the leased lands, including issu-
ing leases for mineral deposits not covered-hereunder-oiG
approval of easements or rightsof.nray. Lessor shall condi-
tion such uses to prevent unnecessary or unrcasoneble inter-terence-with rights of lessee as mey be consistent with con-cepts of multiple use and rnultiple mineral development.

Sec. 7. PROTECTION OF DIVERSE TNTERESTS, ANCl
EQUAL OPPORTUNTTY - Lessee shell: pay when due ali
taxes legally assessed and levied under the laws of the
State or the United States; accord all employees complete
ireedsm of purchase; pay all wages at least twice each
month in lawful money of the Uniteci States; maintain a
safe working environment in accordance with standard
industry practices; rcstrict the workday to not more than 8
hours in any one day for underground workers, except in
emergencies; and take meesurcs necessary to protect the
h9a-!th and safety of the public. No person un'der the ate
cf 16 years shall be employed in any mine below the surfaci.
To the extent that laws of the State in which the lands are

the proper. office
staEetJl0€, or

ionwide bond.
in this a -

ned appropriate.

SPECTION - At



thereof as provided in the regulations.
acceptance of the relinquishment, lessee
of all future obligations under the lease o

Upon lessor's
ill be relieved

the rclinquished
portion thereof, whichever is applicable.
Sec. 9. DELIVERY OF PREM|SES, AL OF MA.
CHINERY, EQUTPMENT, ETC. - At suc time as all or
portions of this lease are rcturned to lessee shall
Celiver up to lessor the land leased, timbering,
and such otler supports and structures sary for the
reservation of the mine workings on the leased premises
or deposits and place all wells in for suspension

, lessee shdlor abandonment. Within 180 days
remove from the premises all other , machinery,

situatcd are lrcc restrictive than the
paragraph, thcn the Statc laws apply.
l.cssee will conply with all provisions
No. 11246 of Septcnbet 24, L965, es anl
regulations, and relevant orders of the

in shole or in part to any person, asso
tion qualified to hold such lease interest.
(b) RELINQUTSHMENT - The lessee
writing at any tirne all rights under this

Neither lessee nor lessee's
segregated facilities.

shalt naintain

Sec t. (a) TRANSFERS - This lease be transferred

in this

Executive Order
and the rules,

of Labor.

ot corPora-

rclinquish in
or any portion

elects to or as
such structures,
remaining on the

ion thereof,
but lessee shatl

ATTACHED STIPULATIONS

saiver. ksscc shdl, prior to thc tctainetioo of bond
liability ot at .ny othcr tioc when rcquired end in accord-
ance with all appliceble lss end rcgulrtions, reclain all
lands the surfacc of which has bacn disturtid, dispose of
dl debris or solid waste, rcpair the offsite and onsire
damage ceused by lessec's activity or activities on the
leased lands, and rcclaim access roads or trails.

Sec. 10. PROCEEDINGS tN CASE OF DEFAULT-lf lcssee
fails to coraply with applicable laws, now existing rcgula-
tions, or the terins, contiitions end stipulations of this lease,
and the noncompliancc continues for 30 days after written
notice thereof, this lease shall be subject to cancellation
by the lessor only by judicial proccedings. This provisioc
shall not be construed to prevent the exercise by lessor of
any other legal and equitable renedy, inctuding waiver of
the default. Any such rcraedy or waiver'shall not prevent
later cancellation fq the same default occuring at any
other time.

Sec. 11. HEIRS AND SUCCESSORS-iN-INTEREST - Eech
obligation- of this lease. shall erdend to and be binding
upon, and every benefit hereof shall inure to, thc hcirs,
executors, administrators, suocessoris, or assigns of the
rcspective parties hereto.

sec. 12. TNDEMNTFICATtoN - Lessee shall indernnify and
hold harmless the United States from any and all claims
arising out of the lesseets activities and operations under
this lease.

Sec. 13. SPECIAL STATUTES - This lease is subiect tc
the Federal Water Pollution Control Act (33 U.S.C.1251

t seb the Clean Air Act (42 U.S.C.7401' et. seg.), and to
all oiher applicable laws pertaining to exploration activ-
ities, mining operations and reclamation.

either remove any or all such property shall continue
to be liable for the cost of removal disposal in the
anount actually incurred by the lessor. the surface is

the requirementourned by third parties, lessor shall
for removal, provided the third parties do object to such

Sec. 14. SPECIAL STIPULATIONS -

equipment, tools, and materials that it
required by the authorized officer. Any
machinery, equipment, tools, and materials
leased lands beyond 180days, or approved
shall become the property of the lessor,

(Sectron l4 contrnued on reverset



WASTE CERTIFICATION:
assignment of rights, upon
certification to the Lessor
upon a complete search of al
past operations, there have
Management Rule R-3 I 5- I 5
surface or underground, and t
health and the environment
provide to Lessor and BLM
and their Chemical Abstract
or stored on, or transported
disclosure required by law or

ARCHAEOLOGY: If surf
Lake Field Office for a
If it is determined that a

instructions given by the Sal
identified must be either a

State Historic Preservation
disturbing any significant cul
all persons in the area
prosecution for knowingly di
All vehicular traffic,
confined to the areas exami
roadways and/or evaluated
during construction, the
materials and contact the Aut

Within five working days a

to: l) whether the materials
2) the mitigation measures
used (assuming in-situ
complete an expedited revi
Preservation Officer. that the

DITCF{ES & BERMS: The
or cover all debris, and so
access roads to their former

STIPULATIONS

The I-essee must provide upon abandonment, transfer of operation,
changing the mining plan or prior to lease relinquishment,

the Bureau of Land Management (hereinafter, "BLM"), that, based
the operator's records for the mine, and upon their knowledge of

been no hazardous substances or used oil [as per Utah State
deposited, released, or discharged within the lease, either on the
t all remedial actions necessary have been taken to protect human

with respect to any such substances. Lessee must additionally
complete list of all hazardous substances and hazardous materials

ices Registry Numbers, and the oil and petroleum products used

to, the lease. Such disclosure will be in addition to any other
ment.

disturbance is planned, the Lessee shall contact the BLM, Salt
ination of whether an archaeoloeical survev should be conducted.
rvey should be conducted, it shall be in accordance with the
Lake Field Office Manager. Any significant cultural properties

or impacts mitigated as determined in consultation with the
icer. All personnel will refrain from collecting artifacts and from

resources in the area. The Lessee is responsible for informing
are associated with this project that they may be subject to
urbing historic or archaeological sites or for collecting artifacts.

movement, construction, and restoration activities shall be
as referenced in the archaeological report, and to the existing

ess routes. If historic or archaeoloeical materials are uncovered
is to immediately stop work that might further disturb such

ized Officer (AO).

contacting the BLM's SLFO, the AO will inform the Lessee as

eligible for the National Historic Register of Historic Places;
the Lessee will likely have to undertake before the site can be
ation is not necessary); and, 3) a time frame for the AO to
under 36 CFR 800.11 to confirm. throush the State Historic

indings of the AO are coffect and that mitigation is appropriate.

shall fill in any pits, ditches, and other excavations, remove
as reasonably possible, restore the surface of the leased land and

itions, including removal of structures, as and if required.



PRODUCTION ROYAL
or gross value of the output
shipment to market.

ALTY TERMS AND CONDITIONS
FOTASSIT'M LEASES

: The rcyalty on prcduction will be 3 percent of the quantity
potassium compounds and related products at the point of



Bonneville Salt Flats

Portions of the lease
Environmental Concern.
objectives aimed at
of the salt cnrst.

Bonneville Salt Flats

Portions of the lease
the National Register of
world land speed

NOTICE TO LESSEE

of Critical Environmental Concern

are included within the Bonneville Salt Flats Area of Critical
The Bureau of Land Management's Land Use Plan identified

ion of the scenic, historical, and geological resource values

include The Bonneville Salt Flats Raceway, which is listed on
istoric Places, in recognition of its importance to racing and



PART I. LEASE RIGHTS GRANTED.
Regdj ustment

This lll Lease {_l Lease Renewal
Bureau of Land Management, hercinafter

STATES Sedet Nuobcr

DEPARTME OF THE TI{TERIOR
BT'REAU LAND MANAGEMENT UTU-08781 7

READJUSTE POTASSIUM LEAsE

into bv and between the UNTTED STATES oF AIERICA, through the
lled lessor, and(Name and Address)

Reil 1y Indu
Box 580

tri es , Inc.

hereinaf ter called lessee, !1"!r13"t F'[f
Sodium, Sulphur, Hordrock -
[] with preferential right in the lessee to renew for successive periods of years under such terms and conditions

as may be prescribed by the Secretary pf the Interior, unless otherwise provided by law at the expiration of any pcriod.

Potassium, Phosphote, Gilsonire -

the Act;

i_ i Mineral Leasing Act for Acquired ; Act of August 7 , L947, 61 Stat. 913, 30 U.S.C. 351-359;

[-l Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. 1201;

7, (otber) forma I now or hereafte/, when ; rnd
of the Secretary of the lnterior in force nxfberi*rXhis<leextrgcdxto the regulations and Xxf,attknl0fig

not inconsistent with the e ress and specific provisions herein.
Sec. 2. Lessor, in consideration of any , rents, and royalties to be paid, and the conditions and covenants to be ob-
served as herein set forth, hereby grants
extract, remove, beneficiate, concentrate,
mi nera I s to as "leased deposits," in, upon, or under the following describcd lande:

I6 [.l., SLM, UT
lots 3,4,EZSW;
lots l,2,E2NIi.

fi and for so long thereafter as lessee cofnplies with the terms and conditions of this lease which are subject to readiustment
at the end of each ,20 . year period, unless otherwise provided by law.

read.i ustdd
Sec. 1. This lease is Xd0bEf, pursuant and subject to the terms and provisions of the:

lfl Mineral Leasing Act of 1920, as amen{ed, and supplemented, 41 Stat. 437,30 U.S.C. l8l-287, hereinaftcr refcrred to es

84083-0032
) January l, 2003 for a period of 20 years,

leases to lessee the exclusive right and privilege to explole for, drill for, nine,
otherwise process and dispose of the pOtaSSium deposits and aSSOCiated

T.

T.

hereinafier

I N., R.
Sec. .l 8,
Sec..|9,

I N., R.
Sec. I 3,
Sec. I 4,
Sec. 22,
Sec. 23,
Sec. 24,

SLM, UT17
52;
SE , EZSW, SWSW;
E2;
all;
all.

containing 2r518.64 more or less, together with the right to construct such wotks, buildings, plants,
structures, equipment and appliances and right to use such on-lease rights-of-way which may be necessa:y and convenient
in the exercise of the rights and privi

Phosphote -
granted, subject to the conditions herein provided.

' I ln accordance with Section 11 of the (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other
the processing or refining of the , phosphate rock, and associated or telated minerals mined from the
lands or other lands upon payments of

roclt in
lcased

Fom 3520-7 (Decemb€r 1984)

as set forth on the attachment to this lease. (P te leases only.)



PART II. TERITS AND CONDTTIO{S

scc. 1. (a) RENTAL RATE -
rcntd annually md in advance for
thcrcof during the continuance of the
indicated belos:

Sulphvr, Gilsonitc -
! SO cents for the first lease year

lease year;
llordroek -
E St for the first lease year and $l

lease year;
Phospholc -
f ZS cents for the firct lease year, S0

and third lease years, and g1 for c

pay 
-lessot a production royalty in

attached schedule. Such production
l.ast day of the month next following

E ZS cents for the first calendar vear
50 cents for the second, third, fourth

year thereaftcr;
Polassium, Sodiun -

years respectively, and $1 for the
eeeding calendar year; or

Sodium, Sulphur, Aspholt, ond Hordrock
Es for each lease year;

(b) RENTAL cREDtTs - The rental
credited against the first royalties as t
lease during the year for which rental

Sec. 2. (a) PRODUCTION ROYALTI

se.Ft at a loss. (2) At the request of
prior to initiation of the lease year, the
may allow in writing the paymint of a
traction thereof ninimum royalty in lieu
any particular lease year. Minimum r
be credited to production royalties for

Sec. 3. REDUCTTON ANO SUSPENSTON
with Section 39 of the Mineral Leasing Ac
the lessor reserves the authority to ia
duce rental or minimum royalty,'or to r
reserves the authority to assent to or
of this lease.

the minerals are sold or removed fr6m

(b) MTNIMUM ANNUAL PRoDUcTIoN
AfTY - (1) Lessee shall produce on
minimum amount of
production is interrupted by strikes, the
alties not attributable to the lessee.
suspension of operations under the
conditions are such that the lease

rec. 4. BONDS - Lessee shall maintain i
u lease bond in the amount of g75r00C
in lieu thereof, an acceptable statewide <

The authorized officer may require an i
mount when additional coveragi is

Sec.5. DOCUMENTS, EVTDENCE AND I
such times and in such forn as lessor mav

shdl pay lcssor
rcre or fraetion

lcase at the mte

each succeeding

each succeeding

for the second
h and every lease

fraction thereof,
and fifth calendar

and each suc-

Leoses -

any year will be
accrue under the

paiC.

- Lessee shall
with the

is due the
month in which

leased lands.

D MINIMUM ROY.
annual basis a
, except when

s, ot casu-
isor may permit
when marketing
be operatcd ex.

lessee, nade
officer

Per ecre or
production for

peyments shall
yeat.

- In accordance
30 u.s.c. 209,

, suspend cr re-
royalty, and

the suspension

sball fsraish &t.iled st.tcocnts showing the enounts sndquelity.of dl prodrrcts rcnorrcd end solit f;; thl:;;, it;prcccds tbcrcfron, od tb eoount uscA fJr- pr.aGti"i
purpogcs or unavoidebly lct.
Lessec shall kccp open rt all reasoneble tines for the
inspection of any duly authorizcd officer of lessor, the
leased premises and all sudecc and undergrouna-irpror.-
ments, work, machinery, or! stockpiles, cqulipncnt, ana Al
boolrs, accounts, araps, md rccords relativc to opcrations,
surveys, or investigations on or under thc leas-cd lands.

Lessee shall either subnit or provide lessor eccess to end
copying of documents rcasonably neccssary to verify lessee
compliance with terms and conditions of the lease.

lVhile this lease resrains in cffect, infqmation obteined
under this section shall be closed to inspection by the
public in accqdance with the Frcedom of information Act
(s u.s.c. ss2).

Sec.6. DAMAGES TO pROpERTy AND CONDUCT OF
OPERATTONS - Lessee shall exercise reasonablc dili_
gence, skill, and care in the operation of the property, and
carry on all operations in accordance with app.i"ed niitoas
and practices as- provided in thc operating rcgulations, hav_
rng oue regard tor the prcvention of injury to tifc, hcalth
ot property, and of waste or damage to any water or minerat
deposits.

Lessee shall not conduct exploration or operations, othcr
than casual use, prior to reCeipt of necesiary permits or
approval of plans of operations by lessor.
Lessee shall cany on all operations in accordance with
approved methods and practices as provided in the operating
regulations, and the approved mining plans in a rranner thei
minimizes adverse impacts to the land, air, and water, to
cultural, _biological, visual, ninerals, and other rc"our"rs,
and to other land uses or users. Lessee shalltake ,easurei
deemed necessary by lessor to accomplish the intent of this
lease term. Such measures may include, but are not lirnited
to, modification to proposed siting or design of facilities,
timing of operations, and specification of interim end final
reclamation procedures.
Lessor reserves to itself the right to lease, sell, or othcr_
wise dispose of the surface or other mineral deposits in thc
lands and the right to continue existing uses and to author-
ize future q.ees upon or in the leased lands, including issu_
ing leases for mineral deposits not covered-hereunder-oi trre
approval of easements or rightsof+ay. Lessor shall condi_
tion such uses to prevent unnecess.ry or unrcasonable inter_
terence-with rights of lessee as mey be consistent with con_cepts of multiple use and rnultiple mineral aevetopneil.

Sec. 7. PROTECTION OF DIVERSE INTERESTS, ANCr
EQUAL OPPORTUNITY - Lessee shall: pay when due ali
taxes legally assessed and levied under the laws of the
State or the United States; accord all employees complete
jreedsm of purchase; pay all wales at least twice cach
month in lawful money of the United States; maintain a
safe working environment in accddance with standard
industry practices; restrict the workday to not more than 8
hours in any one day for underground workers, except in
emergencies; and take measuses necessary to protect the
h9alth and safety of the public. No pcrson under the age
cf15 years shall be employed inany mine below the surfece.
To the extent that laws of the State in which thc lends are

the proper officestatelide. o,
nationwide bond.

in this a -

appropriate.

ON-At
, lessee



of all future obligations under the lease or
portion thereof, whichever is applicabte.

VAL OF MA-
tine as all or
, lessee shalt

Celiver up to lessot the land leased, timbering,
ry for theanC such otller supports and structures

reservation of the nine worhings on the premises
or deposits end place dl wells ia condit for suspension

, lessee shallor abandonment. lltithin 180 days
remove from the premiscs all other machinery,

sairrcr. LesaGc shdl, prior to thc tcnrinetion of bond
liability or rt rny othcr tinc whcn rcquircd end in accord-
ance with all appliceblc lers end regulations, rcclaim atl
lands the surface of which has bccn disturhd, dispose of
all debris or solid westc, rcpair the offsite and onsite
daoage ceused by lessee's activity or activities on the
leased lands, and rcclaisr acccss rosds os treils.

Scc. 10. PROCEEDINGS lN CASE OF DEFAULT-lf tessee
fails to coarply with applicable lews, now existing. rcgula-
iions, or the tems, conditions and stipulations of this lease,
and the nonconpliance continucs for 30 days after writtcn
notice thereof, this lease sball be subjcct to cencellation
by the lessor only by judicial proccedings. This provision
shall not be construed to prcvent the exercise by lessor of
any other legal and equitable remedy, including waiver of
the default. Any such rcnedy or waive!'shall not prevent
later cancellation fs the sane default occuring at any
other tine.

Sec. 11. HEIRS AND SUCCESSORS-IN-INTEREST - Each
obligation of this lease. shatl extend to and be binding
upon, and cvery benefit hcrcof shall inure to, the hcirs,
executors, administrators, successols, or assigns of the
rcspective parties hereto.

Sec. 12. INDEMNIFIcATtoN - Lessee shall indernnify and
hold harmless the United Statcs frorn any and all claims
arising out of the lessee's activities and operations under
this lease.

Sec. 13. SPECTAL STATUTES - This lease is subject tc
the Federal Water Pollution Control Act (33 U.S.C.l25l

et Seb the Clean Air Act (42 U.S.C.7401 et. seq.), and to
all oiher applicable laws pcrtaining to exploration activ-
ities, mining operations and reclamation.

situated are nqe rcstrictivc thea thc
paragraph, then thc State laws apply.
l.essee will conply with dl provisions of Executive Order
No. 11246 of Septeober 24, 1955, as and the rules,
regulations, and rclevant orders of the of Labor.
Neither lcssec nor lesseets s
segrcgated facilities.

shall naintain

Sec 8. (a) TRANSFERS - This lease be transferred
in whole or in part to any person, or corPora-
tion qualified to hold such lease intercst.

isions in this

rclinguish in
os any portion

rn lessor's
be relieved

the relinquished

to or as
structures,
ning on the
ion thereof,

lessee shall
shall continue

ATTACHED STIPULATIONS

(b) RELINQUTSHMENT - The lessce
writing et any tine all rights under this
thereof as provided in the regulations.
ecceptance of the relinquishment, lessee

Sec. 9. DELIVERY OF PREMISES,
CHINERY, EQUIPMENT, ETC. - At
poftions of ttris lease are rcturned to

equipment, tools, and materials thet it
required by the authorized officer. Any
machinery, equipment, tools, and materials
leased lands beyond 180days, or approved
shatl become the property of the lessot,
either rcmove any or all such property
to be liable for the cost of removel and
anount actually incurted by the lessor.

disposal in the

urned by third parties, lessor shall
the surface is

the requirement
for removal, provided the third parties do object to such

Sec. 14. SPECIAL STIPULATIONS -

(Sectron l4 contrnued on reverse)



WASTE CERTIFICATION:
assignment of rights, u

certification to the Lessor
upon a complete search of
past operations, there have
Management Rule R-3 I 5- I 5
surface or underground, and
health and the environment
provide to Lessor and BLM
and their Chemical Abstract
or stored on, or transported
disclosure required by law or

ARCHAEOLOGY: If su
Lake Field Office for a

If it is determined that a

instructions given by the Sal
identified must be either av
State Historic Preservation
disturbing any significant cul
all persons in the area
prosecution for knowingly di
All vehicular traffic.
confined to the areas exami
roadways and/or evaluated
during construction, the
materials and contact the Aut

Within five working days
to: l) whether the materials
2) the mitigation measures
used (assuming in-situ
complete an expedited revie
Preservation Officer, that the

DITCHES & BERMS: The
or cover all debris. and so fa
access roads to their former tions, including removal of structures, as and if required.

STIPULATIONS

The Lessee must provide upon abandonment, transfer of operation,
changing the mining plan or prior to lease relinquishment,

the Bureau of Land Management (hereinafter, "BLM"), that, based
the operator's records for the mine, and upon their knowledge of

been no hazardous substances or used oil [as per Utah State
deposited, released, or discharged within the lease, either on the

all remedial actions necessary have been taken to protect human
with respect to any such substances. Lessee must additionally
complete list of all hazardous substances and hazardous materials

ces Registry Numbers, and the oil and petroleum products used
to, the lease. Such disclosure will be in addition to any other

ment.

disturbance is planned, the Lessee shall contact the BLM, Salt
ination of whether an archaeoloeical survev should be conducted.
rvey should be conducted, it shall be in accordance with the
Lake Field Office Manager. Any significant cultural properties

ided or impacts mitigated as determined in consultation with the
icer. All Dersonnel rvill refrain from collectine artifacts and from

ural rcsources in the area. The Lessee is responsible for informing
are associated with this project that they may be subject to
urbing historic or archaeological sites or for collecting artifacts.

movement, construction, and restoration activities shall be
as referenced in the archaeological report, and to the existing

routes. If historic or archaeoloeical materials are uncovered
is to immediately stop work that might further disturb such

zed Officer'(AO).

contactins the BLM's SLFO, the AO will inform the Lessee as

r eligible for the National Historic Register of Historic Places;
the Lessee will likely have to undertake before the site can be
ation is not necessary); and, 3) a time frame for the AO to
under 36 CFR 800.11 to confirm, through the State Historic

indings of the AO are corect and that mitigation is appropriate.

ssee shall fill in any pits, ditches, and other excavations, remove
as reasonably possible, restore the surface of the leased land and



PRODUCTION ROYAL
or gross value of the output
shipment to market.

ALTY TERI\{S AND COIVDITIONS
POTASSIT.'M LEASES

: The royalty on production will be 3 percent of the quantity
potassium compounds and related products at the point of



Bonneville Salt Flats A

Portions of the lease
Environmental Concern.
objectives aimed at
of the salt cnrst.

Bonneville Salt Flats

Portions of the lease
the National Register of
world land speed

NOTICE TO LESSEE

of Critical Environmental Concern

are included within the Bonneville Salt Flats Area of Critical
The Bureau of Land Management's Land Use Plan identified

ion of the scenic, historical, and geological resource values

Site

include The Bonneville Salt Flats Raceway, which is listed on
Places, in recognition of its importance to racing and



UMTED STATES
DEPARTMENT OF THE T}ITERIOR
BI,'REAU OF LAND MANAGEMENT

READJUSTED POTASSIUM LEASE

Scdd Nuobcr

UTU-08_7818

, for e period of 20 yeert,

PART I. LEASE RIGHTS GRANTED.
Readj ustment

This lt-"1 Lease"-fi"i""""-i"n"*"t entered into by and between the UNTTED STATES oF AxERlcA, through the

Bureau of Land Management, hercinafter called lessor, and(Name and Addtess)

Reil1y Industries, Inc.
Box 580

hereinafter called lessee, I"":$sJi*' tff "t 
84083-0082 

January .1, 2003

Sodium, Sulphur, Hordrock -
f] with preferential right in the lessee to renew for successive periods of years under such terms end conditions

as may be prescribed by the Secretary of the Interior, unless otherwise provided by law at the expiration of any period.

Potossium, Phosphote, Gilsonite -
|T! and for so long thereafter as lessee complies with the terms and conditions of this lease which are subject to readiustnent

at the end of each 2-0 . year period, unless otherwise provided by law.
read.iusted

Sec. 1. This lease t" ffii1trtStgnt and subject to the terms and provisions of the:

lTl Mineral Leasing Act of 1920, as amended, and supplemented, 41 Stat. 437,30 U.S.C. 181-287, hercinafter rcferrcd to es

the Act;

l-l Mineral Leasing Act for Acquired Lands, Act of August 7,1947,61 Stat. 913, 30 U.S.C. 351-359;

l-l Reorganization Plan No. 3 of 1946, 60 Stat. 1099 and 43 U.S.C. 1201;

f](otber) formal now or hereaftef, when ; rnd
to the regulations and Xi,catrktoln{xg, orders of the Secretary of the Interior in force lxfberi*rXiiglmllirglgdx
not inconsistent with the express and specific provisions herein.

Sec. 2. Lessor, in consideration of any bonuses, rents, and royalties to be paid, and the conditions and covenants to be ob.
served as herein set forth, hereby grants and leases to lessee the exclusive right and privilege to explore for, drill for, minc,
extract, remove, beneficiate, concentrate, or otherwise process and dispose of the pOtaSsium deposits and assOCiated
mi neral s hereinafter referred to as ttleased deposits," in, upon, or under the followingdescribad lendr:

T. I N., R. l6 W., SLM, UT

Sec. 6, lots 5-7,SENW,E2SW;
Sec. 7, I ots 1-4,EZW2;

, Sec. .|8, lots I,2,E2NW.

T. I N., R. l7 t^J., SLM, UT

Sec. I, SENE,SE;
Sec. ll, SE;
Sec. 12, a'l I ;

; Sec. 1 3, N2;
7Sec. 

.|4, 
N2,NWSW;

,Sec. .|5, 
SE.

containing 2 1556 .7 4 acres, more or less, together with the right to construct such works, buildings, plents,
structures, equipment and appliances and the right to use such on-lease rights-of-way which may be necesse:y and convenicnt

in the exercise of the rights and privileges granted, subject to the conditions herein provided.

Phosphote -
|-l In accordance with Section 11 of the Act (30 U.S.C. 213), lessee may use deposits of silica, limestone, or other rock in

the processing or refining of the phosphates, phosphate rock, and associated or related minerals rnined from the lcased

lands or other lands upon payments of royalty as set forth on the attachment to this lease. (PEos\tbate leases only,)

Form 3520-7 (Dccember 1984)



Bonneville Salt Flats Area of Critical Environmental Concern

Portions of the lease area are included within the Bonneville Salt Flats Area of Critical
Environmental Concern. The Bureau of Land Management's Land Use Plan identified
objectives aimed at preservation of the scenic, historical, and geological resource values
of the salt crust.

Bonneville Salt Flats Historic Site

Portions of the lease area include The Bonneville Salt Flats Raceway, which is listed on
the National Register of Historic Places, in recognition of its importance to racing and
world land speed records.


